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ABSTRACT

Network design problems arise in many different application areas such
as air freight, highway traffic and communications systems. This thesis
concerns the development, analysis and testing of new techniques for
solving network design problems.

We study the application of Benders decomposition to solve mixed integer
programming formulations of the network design problem. A new methodology
for accelerating the convergence of Benders decomposition for network de-
sign is introduced. These acceleration techniques are also applicable to
a much broader class of algorithms that includes Benders decomposition for
general mixed integer programs, Dantzig-Wolfe decomposition for linear and
nonl inear programs and other related procedures.

These methods are specialized to network problems by the development of
very efficient algorithms that exploit the underlying structure of these
models. Computational experience demonstrating the value of these tech-
niques is given.

Another important issue in improving the computational performance of
Benders decomposition for network design and other mixed integer program-
ming models is the selection of a ''good'' mixed integer programming problem
formulation. We give a criteria for choosing between two mathematical
formulations of the same problem in the context of Benders decomposition.

Since good heuristic methods are important in generating initial starting
points for Benders decomposition, we study the accuracy of heuristic
solution procedures for a particular type of network design problem. Worst-
case performance measures of heuristic network design procedures are pre-
sented. For a restricted version of the network design model, we describe

a procedure whose maximum percentage of error is bounded by a constant.

For a more general version of the problem, we give results concerning the



complexity of finding efficient (polynomially time bounded) heuristics
for the network design problem.
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CHAPTER |

INTRODUCT ION

Federal Express currently guarantees overnight delivery of small
packages between any of numerous cities in the United States. Of the
fleet of 41 Falcon jets that it maintains, at least one plane leaves
and returns to each of about 30 strategically located airports every
night. Most planes meet in Memphis, Tennessee, where goods are reassigned
according to their points of destination [18].

This system illustrates the use of Memphis as a ''break-bulk"
center. By aggregating shipments to and from break-bulk centers, and by
reducing travel distance, this type of distribution system has the poten-
tial to reduce routing costs and improve service. These benefits must be
weighed against costs for owning and operating the centers. Break-bulk
centers are used in air, trucking, rail and other forms of freight dis-
tribution.

Choosing the sites and number of break-bulk centers can be modeled

as a special case of the generic mixed integer program:

Minimize cx + dy
subject to: Ax +Dy =b

x>0, yeY.

In this formulation x is an n-vector of continuous variables, y is a

k-vector of discrete variables, and Y is a subset of the integer points



in k-dimensions. The matrices A and D and vectors ¢, d and b have
dimensions compatible with those of x and y.

For the general break-bulk problem, each yj is a binary, or in-
dicator, variable specifying whether or not center j is opened. x?j
the amount of product k routed from city (junction) i to city (junction)

is

j at per unit cost ctj . dJ is the fixed cost for owning a center at
location j. The products k frequently will be distinguished only by
their points of origin and destination. The model might include inter-
mediate transshipment points in addition to the origins, destinations,
and break-bulk centers, and it might permit shipments through more
than one break-bulk center. -The constraints of the model, which will
be discussed formally in chapter Ill, account for demand requirements
between the origin and destination points and specify that no material
is routed through a center that is not opened.

The break-bulk problem also belongs to a more general class of
network model known as the network design problem. In chapter 2 several
variants of the network design problem are discussed. One versions (which
contains the break-bulk problem as a special case) has the following
description: there is a set of nodes and arcs; between every pair of
nodes there is a required flow that must be routed through the network.
Each arc has a capacity which can either be zero or infinity. A con-
struction cost is incurred for setting an arc capacity to infinity. There
are also arc routing costs which are linear functions of the total arc
flow. The network design problem is to select a network (i.e. a set of
arcs with infinite capacity) so that all the required flows are satisfied

and the total construction and routing costs are minimized.
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In addition to the break-bulk problem, the network design problem
includes a wide variety of other applications. For example, models
similar to the above network design variant have been used to locate
concentrators in communications networks (Drinkwater [29]), to locate
bank accounts to maximize float (Cornuejols, Fisher and Nemhauser [ 211]),
to design production schedules (Wagner and Whitten [132] and Billheimer
[13]1) and to locate urban transit stations (Billheimer [13]).

Other variants of the network design problem have been used to
design rail networks (Barbier [7] and Haubrich [117]), highway networks
(Steenbrink [117]) and communication networks (McCallum [85]).

In the succeeding chapters of this thesis we study the solution
of network design problems, which include the break-bulk problem and
other applications. Our goal is to present, analyze and test new techni-
ques for increasing the current capabilities for solving network design
models.

The next chapter is a survey of network design problems and their
solution methods. In this survey, we specify a general network design
model and use it to analyze and relate a large number of network design
papers. The purpose of this chapter is to describe the current uses and
computational capabilities of network design models.

In the third chapter we consider the application of a decomposition
procedure, Benders algorithm, to solve a mixed integer programming formu-
lation of the network design problem. We present a new methodology for
accelerating the convergence of Benders procedure for this type of problem.
In fact, these acceleration techniques are applicable to a much broader

problem setting that includes Benders decomposition for general mixed
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integer programs, Dantzig-Wolfe Decompésition for linear and nonlinear
programs, and related ''‘cutting plane'' type algorithms that arise in
decomposition techniques.

After describing this general methodology, we next present
specializations to network problems, developing very efficient algorithms
that exploit the underlying structure of these models. We also describe
other related techniques for improving the performance of Benders decom-
position in solving various network problems such as facility location
and network design. Finally, we describe computational experience
demonstrating the value of our techniques in solving facility location
and network design problems.

In the fourth chapter, we discuss another important issue in the
application of Benders decomposition to network design and other mixed
integer programming models, namely the selection of a ''good'' mixed integer
programming problem formulation. Two different formulations of the same
problem might be identical in terms of feasible solutions, but might be
distinguishable in others ways. For example, they might have different
linear programming or Lagrangian relaxations, one being preferred to the
other when used in conjunction with algorithms 1ike branch and bound or
Benders decomposition. Geoffrion and Graves [49 ] have shown that proper
model formulation can greatly improve the computational performance of
Benders procedure.

One aspect of this discussion is a criteria for selecting between
two mixed integer programming problem formulations in the context of
Benders decomposition procedure. We discuss the application of this

criteria for solving network optimization problems, and give examples
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demonstrating its usefulness.

In the fifth chapter we consider the use of heuristic techniques
to solve network design problems. In many large scale applications,
approximate techniques are the only methods available for generating
acceptable answers. Also, heuristic solutions are useful as good initial
starting points for Benders decomposition and other procedures that
guarantee optimality.

A major drawback to the use of heuristic algorithms has been the
uncertainty concerning the accuracy of these approximate techniques. A
recent trend in both operations research [ 21 ] and computer science [39] has
been to analyze heuristics in terms of their worst case performance. That
is, we evaluate a heuristic by its maximum possible error in approximating
the optimal solution. Using this type of analysis, we can guarantee the
performance of a procedure to within prespecified bounds.

Our analysis in this chapter provides worst-case performance
measures of heuristic procedures for network design problems that are
closely related to the break-bulk problem. For some versions of the
network design model, we describe procedures whose maximum percentage of
error is bounded by a constant. For more general versions of this problem,
we derive upper and lower performance bounds for the class of all reason-
able heuristic algorithms (i.e. algorithms whose computation time grows poly-
mially with problem size). These analyses also allow us to give worst-
case bounds for several network design heuristics given in the literature.

Finally in the last chapter we present some concluding remarks

about the various results presented and give suggestions for future work.
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CHAPTER 11

A SURVEY OF NETWORK DESIGN PROBLEMS

2.1 Introduction

The selection of an optimal configuration or design of a network
occurs in many different application contexts including transportation
(airline, railroad, traffic and mass transit), communication (telephone
and computer network), electric power systems, and oil and gas pipelines.
For example, consider a traffic network whose nodes represent both origin
and destination areas for the vehicular traffic of a city and also inter-
sections in the road network. The arcs correspond to streets in the city,
and the arc flows denote the amount of traffic traversing the streets. A
typical network design problem would be to select a subset of the possible
road improvements subject ot a budget constraint. The design objective
would be to minimize the total travel cost for all travelers in the city
network.

In this survey, we will introduce a basic network design model
which frequently occurs in the network literature. Although most real-
world network design problems are more complicated than our general model,
we believe that our basic framework embodies many of the most essential
features of network design problems. Thus, any sophisticated design model
will have to deal with the issues represented in our general framework.

We will discuss a number of network design papers in terms of this

basic model. Although this general framework is applicable to many
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different problem domains, we will concentrate mainly on transportation
network problems since most of the work concerning network design has
focused on these applications. Our goal is to present a coherent unified
view of these papers and their contribution to the network design litera-
ture. We will review suggested solution procedures, computational
experience, relations between various network models, and potential appliF
cation areas. We also indicate promising areas of research for improving,
solving, and extending the models reviewed in this survey.

Previous survey work in the area of network design problems
includes reborts by MacKinnon [76], Schwartz [113], Stairs [116,] and

Steenbrink [118].

2.2 Problem Formulation

in this section we will give a general framework for the network
design problems that will be discussed in this survey.

Our basic network design model has the following description:
we have sets of nodes N and arcs A; between each pair of nodes (k,l)eNxN
there is a required flow sz that must be routed through the network.
fg? is the amount of required flow between nodes k and £ on arc (i,j).

For each node ieN we can write the flow conservation equations:

jz -sz k=i
k2 k®
f.o, - EE f.. = R =]
fen JT v 1 k2 J (2.1)
0 otherwise

(k,2) € NxN.
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For each arc in the network we assume there is an initial given

capacity uij and a set of possible capacity improvement levels Lij' Thus

we can write the following arc capacity constraints:

Z fk2'= f.. <wu.,., +2%,.

(k,2)eNxn 4 B =i ]
(i,j)eA (2.2)

For example, suppose all capacities are initially zero and an
arc (i,j)'s capacity can either remain zero or be increased to a value

Kij' Then Lij = {O,Kij} and (2.2) can be represented by:

EE : f%% =f..<0+ K..Y..
iJ ij — ij'ij

(k,2)eNxN (i,j)eA

where Yij is a 0-1 variable indicating the capacity level of arc (i,j).
Our general framework includes two types of costs. The first
kind, denoted by Rcij(;ij)’ is the routing cost for arc (i,]) associéted
with satisfying the required flow constraints (2.1). invarious applica-
tions the routing costs may correspond to travel time, risk of accidents
or any other ''costs'' which vary with the amount of traffic on the arc.
The second type of cost, the construction cost for the capacity
improvement of arc (i,j), is denoted by ccij(gij) and includes capital
construction costs, maintenance fees, and any other costs that depend

solely on the arc capacity level.
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in general, our objective will be to minimize the total routing
and construction costs. With the above information, we can state our

general network design problem as:

Minimize (i%A Rcij(fij) + CCU.(R,U)

subject to:  (2.1), (2.2) and any special problem constraints

>0 (i,j)eA

(k,2)eNxN

We will further classify our network design problems according
to their routing cost functions Rcij(;ij)' If, for a particular network
design, all routing cost function functions are linear and every arc
capacity is either zero or infinite (we usually represent an "infinite"
arc capacity value as some sufficiently large number such as the total
amount of required flow in the problem), then we will refer to the model
as a network design problem without congestion costs. This terminology
is chosen to reflect the fact that if an arc is present in the network
(i.e. has non-zero capacity, then any amount of flow can be routed through
it and the marginal cost for routing an additional unit of flow is always
constant, independent of flow cbnditions in the network.

If a network design model has convex routing cost functions and/or
some finite non-zero arc capacities, then we will refer to it as a network
design problem with congestion costs. These congestion costs are reflected
in the convex routing cost functions (i.e. increasing marginal costs)

and/or the prohibition of additional flow through an arc after a certain
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limit has been reached.
In the following sections we describe and analyze a number of

different problems in terms of this basic network design model.

2.3 Network Design Problems without Congestion Costs

Network design problems without congestion costs often model
underutilized systems such as a communications network where the amount
of information transmitted is always below the capacity of a standard
trunkline. 1In this case, the arc capacity is effectively infinite.
Another use for this type of system is to gain insight into more compli-
cated networks with congestion costs by studying this simpler network
model. Also network design problems without congestion costs can be used
as subproblems in a procedure for solving more complicated network design
models.

The first network problem that we consider was formulated by
Billheimer and Gray [14]. Initially all arcs have zero capacity. The
arc routing costs are linear functions of the total arc flow. The con-
struction cost required to build an arc with "infinite' capacity is a
fixed charge. The objective is to minimize the sum of routing and con-
struction costs. (We will refer to this network design model as the
""fixed charge design problem.')

Since all arc capacities can only take on discrete values (either
zero or "“infinity'), we can formulate the fixed charge design problem as

the following mixed integer program:
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Minimize : :E:: d,. f,. +c.,. v..

subject to: (2.1)

3 -

fiJ isz yij (‘;J)EA
‘i‘ji“ >0 (k, %) ENxN
yij =0 or |

yij indicates whether or not arc (i,j) is present in the network. dij
is the cost of routing a unit of flow through arc (i,j). cij is the cost
of adding arc (i,j) to the network (i.e. setting its capacity to
"infinity'"'). Note that the second constraint is a specialization of (2.2)
to the fixed charge design model.

Note that the above network design formulation gives rise to large
mixed integer programs. For example, a network design with 50 nodes and
200 possible directed arcs will be formulated with 12500 rows, 10000 con-
tinuous variables and 200 binary variables.

Magnanti and Wong [80] (also see chapter 3 of this thesis) applied
Benders decomposition to the above formulation of the fixed charge design
problem. They specify a technique for accelerating the convergence of
Benders procedure. Their computational experience includes satisfactorily
solving networks with 10 nodes and 45 arcs in about 60 seconds of |BM
370/168 computer time.

Since this problem is very complex, Billheimer and Gray propose a

heuristic solution procedure. Each iteration of this procedure consists
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of either deleting or adding an arc to the network so that the total cost
(routing and construction) is reduced. The iterations are continued
until a local optimum is reached where now further addition or deletion
of a single arc reduces the cost of the network configuration.

The heuristic procedure has been tested on a problem with 68 nodes
and 476 arcs. The method reached é local optimum after about 3 minutes
of computation time on an IBM 360/67 computer. It is difficult to judge
the quality of the heuristic's solution since no satisfactory method is
known for optimally solving problems of that size.

It is interesting to see the wide range of network models that
are related to the fixed charge design problem. Many combinatorial
network problems are special cases of it. |If all arc construction costs
are set to zero, then the fixed charge design model becomes a series of
shortest path problems. If all arc routing costs are set to zero, the
fixed charge design model becomes a Steiner tree problem on a graph
(Steiner's problem) [28, 56]. The Steiner problem occurs because the
required flows will necessitate that there be a path between every pair
of nodes in some subset of the nodes in the network.

Since. the fixed charge design problem contains the Steiner problem
as a special case, we can be confident that it is very difficult to solve.
Karp [65] has shown that the Steiner three problem on a graph is NP-com-
plete. This implies that the Steiner problem is as difficult to solve as
such combinatorial problems as the traveling salesman problem [10], the
maximum clique problem [57] and the 0-1 integer programming problem (see
[65,66] for a full discussion of the various NP-complete problems). In

view of the lack of success in solving any of these problems on a large
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scale, it appears unlikely that there is an efficient algorithm for the
Steiner problem or for the fixed charge design problem. In fact, the
fixed charge design problem itself is NP-complete. (This result follows
from the fact that the Steiner problem is a special case of fixed charge
network design).

If the arc construction costs are all equal and totally dominate
the routing costs (i.e., the optimal network design must be a tree), then
the fixed charge design problem becomes the optimum communication spanning
tree problem defined by Hu [61].

Another special case of Bilheimer and Gray's problem is the fixed
charge plant location problem [30,36]. The plant location problem is
normally associated with the placement of facilities on the nodes of a
graph. The objective is to minimize the sum of the fixed charges for
locating the various plants and the routing costs for servicing customers
from the constructed plants. However, it is possible to convert the plant
location problem to a network synthesis problem. This can be done in the
following way: add a special node to the plant location network. This
node will be the source of all the flow required by the customer nodes.
Also, add a set of special arcs leading from the special node to each
potential plant site (see figure 2.1). A special arc connecting the
special node to a plant site has a construction cost equal to the fixed
charge associated with opening the site. These special arcs will have no
routing costs. Arcs connecting plant locations with customers have no
construction costs. However, they will have a routing cost equal to the
transportation cost from the plant location to the customer. So now the

corresponding synthesis problem is to design the minimum total cost
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"'SPECIAL" POTENTIAL CUSTOMERS
NODE PLANT LOCATIONS

Figure 2.1 Plant Location as an Arc Design Problem

(construction plus routing cost) network so that all the flow requirements
between the special node and the customers are satisfied. Thus, the
fixed charge plant location problem is a special case of the fixed charge
design problem.

Viewing the fixed charge plant location problem as a special case
of the fixed charge design model gives us additional insight into the
network synthesis problem. For instance, Billheimer and Gray describe
some methods for partially characterizing the optimal network configuration.
These techniques can be shown to be generalizations of procedures given by

Efoymsen and Ray [30] for characterizing the optimal set of sites in the

plant location problem.
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By using a similar transformation we can show that many other
different facility location problems are special cases of various network
design problems. For example, if we have a capacitated plant location
problem, the node capacity constraint can be represented by a capacity
constraint on one of the ''special'' arcs added to the network. Since there
has been so much work done in the area of facility location problems (see
[21, 36]), it may be possible to generalize some of these other techniques
in order to apply them to network design problems. The rules given by
Billheimer and Gray and Efroymson and Ray are one example of such a
generalization,

Scott [114,115] has introduced another network synthesis problem,
called the '"'optimal network'' problem, that is closely related to the
fixed charge design problem. The arc routing costs in this problem are
all linear functions of the total flow. Arc capacities, which are all
initially zero, can be raised to infinity. The objective is to minimize
total routing cost subject to tHe usual capacity and flow routing con-
straints and the added constraint that the total construction costs cannot
exceed a given budget.

The optimal network problem can be formulated as the following

mixed integer program:

Minimize :E: d'j f..

(i,j)en 4 Y

subject to: (2.1)

k2 -
UTRTRET (i,j)eA



-23-

Z C,: Y;. < BUDGET (k,2)eNxN
(i,j)ea 41

k2
f.. >0

ij —
yij =0 or 1.

All variables and constants have the same interpretation as in the formu-
lation of the fixed charge design problem.

Many researchers have considered this problem since its solution
could be useful to the design of various transportation (highway, rail
or air) systems. As noted by Dionne and Florian [27], since these systems
usually have many more operating constraints, ''the justification for
studying this problem is that its solution may be used as a measuring
standard for the efficiency of proposed designs."

Boyce et al. [15] utilized a branch and bound algorithm to solve
the optimal network problem. They were able to solve problems with 10
nodes and 45 arcs in 3 to 400 seconds of IBM 360/75 computer time depend-
ing on the value of the construction budget. Hoang [59] presented another
branch and bound procedure that has been modified and improved by Dionne
and Florian [27]. Their procedure produced computation times that were
comparable to the Boyce et al. results. Dionne [26] has shown that the
computation time of the Dionne and Florian procedure increases exponent-
ially with decreasing construction budget. It is believed that the algo-
rithm of Boyce et al. should behave in a similar manner. Geoffrion [48]

has presented another branch and bound procedure that is based on
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Lagrangian relaxation techniques.

In order to address large-scale optimal network problems, several
researchers have suggested using heuristic procedures. Scott [115] and
Dionne and Florian [27] proposed heuristic algorithms that are closely
related to the Billheimer and Gray procedure for the fixed charge design
problem. Dionne and Florian have solved test problems containing up to
29 nodes and 54 arcs. The computational results were very promising with
the average error relative to the optimal solution less than 1%. Compu-
tation times ranged from .1 to 12 seconds on the CDC Cyber 74 computer.
However, our analyses in Chapter 5 indicate the maximum error for such
heuristics could be very large. Further computational tests should be
performed in order to resolved this issue.

It is unlikely that there exists an efficient optimal algorithm
for the optimal network problem since Lenstra, Rinooy Kan and Johnson
[63] have shown that the optimal network problem is NP-complete.

Another group of network design problems without congestion costs
concerns network improvemént where we start with an initial feasible net-
work and then attach additional arcs. As in the case of the optimal net-
work problem, there are the usual capacity and flow routing constraints
and also a construction budget for the added arcs.

Ridley [106] suggested a network based branch and bound approach
for these problems. Stairs [116] indicated that Ridley's method has been
used to solve problems containing up to 12 nodes. Goldman and Nemhauser
[53] consider a special case of the network improvement problem where the
objective is to improve the shortest path between a single pair of nodes.

They show how to transform the problem into a shortest route problem on an
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expanded network. Wollmer [126] and Ridley [105] give efficient pro-
cedures for solving special cases of the shortest path improvement problem.
However, these techniques are just special cases of Goldman and Nemhauser's
procedure.

Stairs [116] presented a network improvement problem that is re-
lated to Billheimer and Gray's network synthesis problem. She described
an interactive computer solution procedure which has been successfully
applied to a test problem containing 35 nodes and 10 possible arcs that
could be improved.

Note that our network improvement models are all special cases of
the network synthesis models presented earlier. So it should be possible
to adapt the previously described network synthesis techniques to network

improvement applications.

2.4 Network Design Problems with Congestion Costs

A more complex type of network design problem incorporates con-
gestion costs for the routing of the network flows. These congestion
costs can be represented by i) convex flow routing costs that could
reflect such effects as highway traffic congestion or communication net-
work queuing delays; i) finite arc capacities that could represent
physical, environmental or political limits on the total traffic that can
pass through an arc.

Some of the models described here have been used to help design
traffic network, rail network and communication network systems. All of

the models that we will discuss are network improvement problems. Unless
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specified otherwise, we assume that the initial arc capacities constitute
a feasible network design solution.

The first type of network improvement problem that we consider
is similar to the uncongested design problems of the previous section.

In addition to the usual capacity and flow routing constraints that must
be satisfied, we must select the arc capacities from a discrete set of
values. Thus, the problem is essentially a combinatorial one as was the
case for the uncongested design problems. Roberts and Funk [107], Carter
and Stowers [19] and Hershdorfer [58] described work in this area.
Hershdorfer utilized a branch and bound procedure with networks containing
up to 12 nodes.

Agarwal [1] considered a different kind of network improvement
problem where the possbile capacity of an arc (i,j) ranges continuously
between zero and some upper bound Kij’ Construction costs are linear
functions of the arc capacity increase. Routing costs are convex piece-
wise linear functions of the flow. The objective is to minimize the total
routing cost subject to all the usual constraints and a construction bud-
get constraint.

Agarwal conducted computational tests on a network with 24 nodes
and 38 arcs that was formulated as a linear program with 667 rows and
1938 variables. The results were quite discouraging since the simplex
method, Dantzig-Wolfe decomposition and the Boxstep method [83 ] all failed
to solve the problem in a reasonable amount of time. Agarwal concluded
that none of the methods was effective because of the arc capacity upper

bounds present in the problem.
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The difficulty caused by the capacity constraints should not be
surprising. Note that the problem of computing the routing cost for a
particular proposed network solution requires the solution of a difficult
capacitated multi-commodity flow problem [ 3, 68]. Since the problem of
evaluating a proposed solution is so difficult, it should be expected
that the problem of finding the optimal network improvement solution is
also very difficult. Next we review several models that are similar to
Agarwal's problem and discuss some approaches for dealing with the
difficulty of the embedded routing problem.

Steenbrink [117,118] used a model similar to Agarwal's for the
design of a Dutéh roadway network. The capacity of an arc (i,]) is
restricted to be between zero and Kij' Routing costs are convex but the
construction costs are nonlinear. The objective is to minimize the total
routing and construction costs subject to all the usual flow routing con-
straints.

Steenbrink formulated his model as an optimization problem with
linear constraints and a non-linear objective function. He suggests de-
compos ing the problem into a master problem and a series of subproblems.
Each subproblem concerns finding the optimal capacity for an arc given the
total flow through it. The master problem is to route the required flows
through the network with a modified flow cost structure. (This master
problem is again a capacitated multi-commodity flow problem). Steenbrink's
heuristic procedure for solving the master problem, as was noted by
Nguyen [95], is closely related to the well-known incremental loading
traffic assignment procedure [84]. So Steenbrink's technique for dealing

with the embedded routing problem is to solve it heuristically.
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Steenbrink applied this method to a Dutch roadway design problem
containing 2000 nodes and 6000 arcs. The heuristic procedure required
about 50 minutes of IBM 360/65 computer time. Due to the size of the
problem, there is no way to evaluate the quality of Steenbrink's solution.

Dantzig et al. [22] consider a network improvement problem identi-
cal to Agarwal's except for a crucial assumption that there is no upper
limit on an arc capacity. (Note that congestion costs are still present
due to the convex routing costs). They dualize with respect to the budget
constraint and then use Steenbrink's decomposition. The master problem
is a convex cost multi-commodity flow problem which can be solved very
efficiently using the Frank-Wolfe algorithm. The procedure required 10.68
seconds of IBM 370/168 computer time on a test problem with 24 nodes and
76 arcs and produced a solution 2.5% away from optimality. In contrast,
the simplex method, implemented on the MPS/360 package, required 40.8
minutes to obtain an optimal solution. The authors also report experience
on a problem with 394 nodes and 1042 arcs which required 5.63 minutes of
computer time.

Note that the use of a convex routing cost function to ''represent"
a finite flow capacity constraint greatly improved the computational per-
formance for this type of congested network improvement problem. So,
slightly altering the modelling of congestion avoids a difficult embedded
routing problem. |

McCallum [85] described a capacitied network planning problem
concerning the location of circuits in a communication (telephone) network.
This capacitated network is similar to Agarwal's except that between every

pair of nodes only a few paths are allowable as flow routes. Thus, the
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difficult embedded routing problem is avoided. After formulating the
model as a linear program, McCallum used a specialized implementation
of the generalized upper bounding technique to solve problems containing
up to 563 arcs and 1857 required flows between pairs of nodes. The com-
putation time required for a problem of this size was 173 seconds on the

IBM 370/165 computer.

2.5 Network Design Problems with User Equilibrium Routing

In the network design problems with congestion costs discussed
in the previous sections, all flows were routed according to a ''system
optimal' policy which minimized the total routing cost of all flows. In
this section we consider problems where the flows are routed according
to Wardrop's 'Principle of Equal Travel Times" [122]. That is, the
traffic is assigned so that the path or paths actually used between each
origin and destination will have the smallest travel costs. (Under certain
circumstances [9,78] the user equilibrium routing problem can be trans-
formed into a system optimal routing problem). The user equilibrium
routing (UER) policy has been demonstrated to bela useful method of model-
ing behavior in transportation systems [35].

We begin by describing a major difference between network design
problems (with congestion costs) that have UER and those with system opti-
mal routing. For a network with system optimal routing, the addition of
an arc to the network never increases the total flow routing costs. Since
we can always choose to use the previously determined flow routing pattern,

the total routing cost can never increase and will usually decrease.
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Somewhat surprisingly, for a network with UER, the addition of an arc
can lead to an increase in the total flow routing costs. This phenomenon,
known as Braess' paradox [16,90], indicates that great care should be
used in evaluating proposed improvements to a network with UER. Knodel
[69,90], described an actual situation in an urban street system where
such a phenomenon occurred.

Leblanc [71] considered a network design with UER where all arcs
can have either zero or infinite capacity. The objective is to minimize
total routing costs subject to all the usual constraints and a construc-
tion budget. The branch and bound solution procedure proposed for this
model has solved a network problem containing 24 nodes, 76 arcs and 5 arcs
that could be added to the network. Computatibn time was about 136 seconds
on the CDC 6400 computer.

Morlok and LeBlanc [89] address the same network design problem
but with a heuristic procedure. The technique is based on marginal
analysis of the traffic flows. The heuristic procedure essentially solved
the same 24 node problem in 17.8 seconds of Cyber 70 computer time.

Ochoa and Silva [98] and Chan [20] also discuss similar types of
network improvement problems.

Barbier [7,116] considered a problem similar to LeBlanc's except
that the objective is to minimize the total routing and construction costs
without a budget constraint. His heuristic procedure for obtaining pro-
posed solutions has been used to study additions to the Paris rail net-
work. Computational experience includes analyzing a network with 36 nodes,
over 30 arcs and over 50 candidate arcs. Steenbrink [118] reported that

Haubrich used a revised version of Barbier's method to study the Dutch
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rail network. Haubrich's procedure solved a design network problem with
about 1250 nodes and about 8000 arcs in less than 40 minutes of IBM 360/

75 computer time.

2.6 Conclusion

In this chapter we have reviewed a large number of network design
problems and their proposed solution techniques. Table 2.1 summarizes this
information.

There still remains a great deal of work to be done on network
design problems. Most of the network design problems without congestion
costs that we have considered are known to be difficult (NP-complete)
combinatorial optimization problems. All of the known exact solution
techniques are limited to small and medium sized networks. In order for
these models to be useful in applications such as transportation planning,
large-scale problems will have to be solved. Branch and bound methods
appear inadequate for this task.

Recent work by several authors (see chapter 111 for a summary of
this research) has shown that Benders decomposition could be a useful tool.

Another promising approach is to use heuristic algorithms as appro-
approximate solution techniques. Further work is required in evaluating
the accuracy and reliability of these procedures. For example, see [62,
39, 67] and chapter 5 of this thesis for work in analyzing heuristics for
various network obtimization problems.

Also, recent advances in large scale system methodology, such as
list processing techniques and network flow algorithms, may have some

impact on the size of problems that can be solved practically. The reader
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ARC CAPACITY

(# of nodes in test network,

VARIABLES/ # of arcs, Comp. time,
AUTHORS CONGESTED OR SOLUTION Machine)
UNCONGESTED ALGORITHM COMPUTATIONAL EXPERIENCE
PROBLEM
1. Billheimer Discrete/ Heuristic (68 nodes, 476 arcs,
and Gray [14] uncongested 180 seconds, IBM 360/67)
2, Magnanti and Discrete/ Benders (10 nodes, 45 arcs,
Wong [80] uncongested Decom- 60 seconds, IBM 370/168)
position
3. Boyce et Discrete/ Branch and (10 nodes, 45 arcs,
al [15] uncongested Bound 200 seconds, IBM 360/75)
L. Hoang [59] Discrete/ Branch and |(8 nodes, 20 arcs, 7, ?)
uncongested Bound
5. Dionne and Discrete/ 1) Branch and
Florian [27] uncongested Bound
2) Heuristic |(29 nodes, 54 arcs,
12 seconds, Cyber 74)
6, Scott [115] Discrete/ Heuristic (10 nodes, 45 arcs,
uncongested 60 seconds, IBM 360/65)
7. Ridley [106] Discrete/ Branch and |(12 nodes, 7,7,7)
uncongested Bound
8. Stairs [116] Discrete/ Interactive |(35 nodes, 7,7,7)
uncongested Computer
System
9. Agarwal [1] Continuous/ |1) Simplex (24 nodes, 38 arcs,
congested Method 840 seconds, CDC 6400)
2) Dantzig- for simplex method
Wolfe De-
composition
3) Boxstep
10, Steenbrink Continuous/ Special de- | (2000 nodes, 6000 arcs,
[117,118] congested composition | 2880 seconds, IBM 360/65)
with a

heuristic
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ARC CAPACITY

(# of nodes in test network,

VARIABLES/ # of arcs, Comp. time,
AUTHORS CONGESTED OR SOLUTION Machine)
UNCONGESTED ALGORITHM COMPUTAT IONAL EXPERIENCE
PROBLEM
11. Dantzig Continuous/ Special de- | (394 nodes, 1042 arcs,
et al [23] congested composition | 340 seconds, IBM 370/168)
with Frank-
Wolfe decom-|
position
12. McCallum Continuous/ Generalized | (?, 563 arcs, 173 seconds,
[85] congested Upper IBM 370/165)
Bounding
13. LeBlanc Discrete/ Branch and | (24 nodes, 76 arcs,
[71] congested Bound 135 seconds, CDC 6L400)
14. Morlok Discrete/ Heuristic (24 nodes, 76 arcs,
and LeBlanc congested 18 seconds, Cyber 70)
[89]
15. Barbier Discrete/ Heuristic (36 nodes, 8 arcs,
[7,116] congested 7,7)
16. Haubrich Discrete/ Heuristic (1250 nodes, 8000 arcs,
[118] congested 2400 seconds, I1BM 360/65)
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may consult a recent report by Magnanti [77] for a survey of these new
advances.

The network design problem with congestion costs and discrete
arc capacities, is even more difficult than.the uncongested case and
appears to be a formidable problem. For a network with congestion costs
and continuous arc capacities, there have been some successful efforts.
Although the embedded multi-commodity routing problem poses difficulties
for some versions of this problem, Dantzig et al. and McCallum have
successfully avoided this obstacle. Utilizing special problem structures
in formulating their mathematical programs, they were able to apply linear
and convex programming techniques to solve problems whose size is of
practical interest. It would be interesting to see if these techniques
could be used to solve other versions of network design models with
congestion costs. |

Thers are also other kinds of basic network design models that
could be explored in future research. For example, Yaged [128] and
Zadeh [130] considered network design problems with concave objective
functions. Soukoup [119], Newell [93], Bansal and Jacobsen [6], and
Rothfarb and Goldstein [131] have also explored various other network
design models.

Another promising area for future research is to extend these
network design problems to more dynamic situations. The basic models
considered here are all static in that the network is optimized for a
single time period with all changes to the network made instantaneously.

There are several types of time-varying elements that could be

incorporated into network design problems. One kind of model of this
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nature involves networks where the required flows between nodes can be
time-varying. For example, in an urban transportation system or a com-
munications network, the traffic demands could vary greatly according to
the time of day or season of the year. Gomory and Hu [54] and Oettli
and Prager [99] have investigated this kind of network problem.

Another type of time varying design problem concerns network
improvements that must be sequenced over a number of time periods. In
most real situations the network can only change gradually over a given
time span. Ochoca-Rosso [97], Funk and Tillman [38] and Yaged [129] have
considered this type of problem.

The third type of time-dependence is related to the previous two
and concerns the changes in traffic demands when the network is modified.
For example, the evolution of a transportation network will influence the
development of the surrounding geographic region. Therefore, future
traffic demands by region will be dependent on changes to the transporta-
tion network in previous time periods. See Frey and Nemhauser [37] and
Los [75] for examples of this type of problem. Also MacKinnon [76] dis-

cusses these last two types of time-dependent problems in his survey.
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CHAPTER 111

AN ACCELERATION TECHNIQUE FOR
BENDERS DECOMPOSITION

3.1 Introduction

As we noted in Chapters | and ||, the break bulk problem and
other network designs problems can be formulated as mixed integer pro-
gramming problems. Motivated by recent successful applications of
Benders decomposition to mixed integer programsT by Florian et al [33],
by Richardson [104], and particularly by Geoffrion and Graves [49], who
study industrial products distribution, we viewed this algorithm as poten-
tially useful for our applications. Our early computational experience,
however, indicated that straightforward adoption of Benders algorithm
converged too slowly and required the solution of far too many integer
programming problems. This led us to consider mechanisms for improving
the algorithm. Our intention was to reduce the number of integer programs
to be solved. 1{in this éhapter, we report on the results of this study.
Rather than cast our development solely in terms of the network
design problems, we consider a broader minimax setting that includes
Benders Decomposition for general mixed integer programs, Dantzig-Wolfe
Decomposition for linear and nonlinear programs, and related ''cutting

plane'' type algorithms that arise in resource directive and price

+See Florian and Nguyen [35], Noonan and Giglio [96], and Armstrong
and Willis [2] for successful application to nonlinear programs.
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directive decomposition. This will allow us to explore the full generality
our techniques. In the next section we review the essential properties of
these cutting plane, or relaxation, algorithms in this minimax setting.

In section 3.3, we describe an acceleration technique for reducing
the number of iterations of the relaxation algorithm. We accomplish this
by choosing judiciously from the possible cuts that could be generated at
any iteration to obtain ''strong'' or ''pareto-optimal'' cuts. In Benders
Decomposition this selection process involves a choice, made by solving
a linear program, from the multiple optimal solutions of another linear
program.

In the next section, we specialize this general methodology to
facility location and network design problems, developing very efficient
algorithms that exploit the underlying structure of these models. Since
the linear program for generating cuts in these applications is the dual
of a network optimization problem, multiple optimal solutions will be
commonplace, thus providing an excellent opportunity for applying out pro-
posed methodology.

Section 3.5 describes our computational experience with several
p-median location and network design problems. Our results on p-median
problems (up to 33 nodes) show that Benders algorithm equipped with our
methodology finds solutions known to be within 10 per cent of optimality
in ten or fewer iterations. The standard implementation usually provides
no better solutions within twenty-five iterations and solutions 10 percent
farther from optimality within ten iterations. We obtained similar com-
parisons for network design problems, though in this case the error bounds

are generally not as tight.
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The final section describes possibilities for using the strong
cut methodology in conjunction with other techniques for solving mixed
integer programs. It also points out possibilities for further investi-

gation.

3.2 Benders Decomposition and Minimax Optimization

3.2.1 Minimax Problems

Two of the most widely-used strategies for solving large scale
optimization problems are resource directive decomposition and Lagrangian
relaxation. Several papers in the mathematical programming literature
(see, for example, Geoffrion [43] and [441, and Magnanti [ 77]) point
out the central importance and unifying nature of these solution techniques.
The techniques are not only applied directly; their use is, at times, com-
bined with other approaches as when Lagrangian relaxation is embedded
within the framework of branch and bound for solving integer programming
problems (Fisher and Shapiro [32], Geoffrion [46]).

Since Benders algorithm, the focus of our analysis, is but one
mani festation of resource directive decomposition, we shall consider a
broader, but somewhat more abstract, minimax setting that captures the
essence of both the resource directive and Lagrangian relaxation approaches.
We study the optimization problem

v = Min Max{f(u) + yg(u)} (3.1)
yeY ueU

where Y and U are given subsets of Rk and Rm, f is a real valued function
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defined on U and g(u) is an m-dimensional vector for any ueU. Note that
we are restricting the objective function f(u) + yg(u) to be linear-
affine in the outer minimizing variable y for each choice of the inner
maximi zing variable u.

The relation between Benders decomposition and the minimax problem

can be seen by considering the general mixed integer program:

Minimize cx + dy
subject to: Ax + Dy = b

x > 0, yeY.

In this formulation x is an n-vector of continuous variables, y is a
k-vector of discrete variables, and Y is a subset of the integer points
in k-dimensions. The matrices A and D and vectors ¢, d and b have dimen-
sions compatible with those of x and y.

We can reformulate this program in the equivalent form:

Minimize Minimize{cx + dy}l.
veY x>0
(3.2)
Ax = b-Dy
For any fixed value of y, the inner minimization is a linear program. |If

1.

it is feasible and has an optimal solution for all yeY , then dualizing

gives the equivalent formulation

+These assumptions can be relaxed quite easily, but with added compli-
cations that cloud our main development. See Garfinkel and Nemhauser

[42] or Lasdon [70] for a review of the algorithm in full generality.



-40-

Minimize Maximize{ub - uDy + dy}
yeY uel

which is a special case of (3.1) in which U = {ueR™: uA <c}, f(u) =ub
and g(u) = d - uD. This reformulation is typical of the resource directive
philosophy of solving parametrically in terms of complicating variables,
like the integer variables y of a mixed integer program.

The minimax problem (3.1) also arises when dualizing the constraints

g(u) > 0 of the optimization problem

Maximize f(u)
subject to: g(u) >0 (3.3)
uel.

The resulting optimization problem is the Lagrangian dual, a form of the
minimax problem in which Y is the nonnegative orthant, or more generally
the convex subset of the nonnegative orthant for which the maximization

problem over U is finite valued.

3.2.2 Solving Minimax Problems by Relaxation

For any given yeY, let v(y) denote the value of the maximization

problem in (3.1); that is,

v = Min v(y)
yeY
where v(y) = Max{f(u) + yg(u)} (3.4)

uel
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Since v(y) is defined as the pointwise maximum of linear-affine functions,
it is convex, though generally nondifferentiable. Consequently, whenever
the set Y is convex, the minimax problem can be viewed as a convex program.
There has been a great flourish of activity recently in modifying and
extending algorithms of differentiable optimization to solve this class

of problems (see Dem'yanov and Malazemov [25 1, Lemarechal [73 ], Mifflin

[ 88], Wolfe [125] and the references that they cite). An alternative
solution strategy that applies even when Y is not convex is a relaxation

approach. Rewrite (3.1) as

Minimize z
subject to: z > f(u) + yg(u) for all ueU (3.5)
veY, zeR

and form a relaxation

Minimize z (3.6)
subject to: z > fGH) + ygﬁﬁ) (j =1,2,..., K)
veY, zeR

J

where each u’ is an element of U. The solution yK, zK of this “master

problem' (3.6) is optimal in (3.5) if it satisfies all of the constraints

of that problem; that is, if v(yK) f_zK. If, on the other hand, v(yK) > zK

and oK+ solves+ the ''subproblem'' (3.4) when y = yK, then we add

, Z_f(uK+]) . yg(uK+l)

1.

As before, to simplify our discussion we assume that this problem
always has at least one optimal solution.
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as a new constraint, or cut as it is usually called, to the master problem
(3.6). The algorithm continues in this way, alternately solving the master
problem and subproblem.

When applied to problems (3.2) and (3.3), this algorithm is known,
respectively, as Benders Decomposition and Dantzig-Wolfe Decomposition or
generalized programming. The master problem is an integer program with
one continuous variable when Benders algorithm is applied to mixed integer
programs; it is a linear program when Dantzig-Wolfe decomposition is applied
to nonlinear programs. The convergence properties of the relaxation algo-
rithm are well-known, although usually stated in the context of particular
instances of the algorithm, (see, for example, Benders [ 11 ], Dantzig [22]
and Magnanti et. al. [ 79 ]). If the subproblem is a linear program then
the point uj in (3.6) can be chosen as extreme points of U and the algorithm
terminates after a finite number of iterations. |If the set U is compact

and the functions f and g are continuous, then any limit point y gY, if

one exists, to the sequence {yg} is optimal in (3.1). Neither of these

K>1
convergence properties depends upon structural properties of Y. Neverthe-
less, the structure of Y does determine whether or not the master problem

(3.6) can be solved efficiently.

3.3 Accelerating the Relaxation Algorithm

A major computational bottleneck in applying Benders Decomposition
is that the master problem, which must be solved repeatedly, is an integer
program. Even when the master problem is linear program as in the appli-

cation of Dantzig-Wolfe Decomposition, the relaxation algorithm has not
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generally performed well due to its poor convergence properties (Orchard-
Hays [ 101 ], Wolfe [124]). There are several possibilities for improve-
ment:
(i) making a good selection of initial cuts, i.e., values
of the uj, for the master problem;
(ii) modifying the master problem to alter the choice of
yK at each step;
(iii) formulating the problem 'properly'; and
(iv) if there are choices, selecting good cuts to add to

the master problem at each step.

in a number of studies of mixed integer programs, Mevert [87]
found that the initial selection of cuts can have a profound effect upon
the performance of Benders algorithm. Geoffrion and Graves [49] have
reported similar experience with facility location problems.

There have been several proposals to alter the master problem for
Dantzig-Wolfe Decomposition. Nemhauser and Widhelm [ 91 ] (see also O'Neill
and Widhelm [100]) show that scaling the constraints of the master problem
to find the '"geometrically centered' value of yK at each step, can be
beneficial. Marsten, Hogan and Blankenship [ 83 ], see also Marsten [821],
have had success in restricting the solution to the master problem at each
step to lie within a box centered about the previous solution. Holloway
[ 60 ] shows how to select among multiple optima of the master problem to
obtain better convergence.

Model formulation is an important topic which can greatly effect

the computational efficiency of Benders decomposition. In chapter IV we
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consider the question of problem formulation in some detail.

In many instances, as when Benders decomposition is applied to
network optimization problems, the selection of good cuts at each itera-
tion becomes an issue. |In network applications, multiple optimal solu-
tions to the subproblem (3.4) are the norm; equivalently, degenerate

solutions to its dual problem
Minimize{dy + cx : Ax = b - Dy, x > 0}

are to be expected because the shortest route, transhipment and other
network optimization problems are reknowned for their degeneracy. In
the remainder of this paper, we introduce methods and algorithms for
choosing from the alternative optima to (3.4) at each iteration, a solution

that generates a cut that is in some sense ''‘best.'

Example 3.1
To illustrate the possibility of selecting good cuts to add to

the master problem, we consider the following simple example:

Minimize x3 +y

subject to: -x X, +2y =4

1 3

=X, + X3 + 5y =14

x]_>_0,x >0, x, >0

2 3
y > 0 and integer.

- The equivalent formulation (3.5) written in terms of the linear program-

ming dual obtained when y is fixed is:
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Minimize z
subject to: z >y
z > h-y (3.7)
z > h-by

y > 0 and integer.

The constraints correspond to the three extreme points u] = (0,0), u2 = (1,0)
and u3 = (0,1) of the dual feasible region U.
Suppose that we initiate the relaxation algorithm with the single
cut z >y in the master problem. The optimal solution is z] =y =0. As
1

? =y =0, both the extreme points u2 and u3 (and every convex combination

of them) solves the subproblem:

Minimize (4“2Y)U] + (4‘5Y)U2 + Y

subject to: (u],uz)eU.

Stated in another way, both the second and third constraints of (8) are

most violated at z =y = 0.

Adding the second constraint gives the optimal solution 22 y2 = 2

to the original problem as the next solution to the master problem. Adding
the third constraint gives the nonoptimal solution z2 = y2 = 1 and requires
another iteration that adds the remaining constraint of (3.7).

In this instance, the second constraint of (3.7) dominates the third

in the sense that

b-y > b-by

whenever y > 0 with strict equality if y > 0. That is, the second constraint

provides a sharper lower bound on z.



-4~

To identify the dominant cut in this case, we check to see which
of the second or third constraints of (3.7) has the largest righthand side
value for ng_yo > 0. In terms of the subproblem this criteria becomes:
from among the alternate optimal solutions to the subproblem at y=0
choose a solution that maximizes the subproblem's objective function when
9=y0>0.

Before extending this observation to arbitrary minimax problems,

we formalize some definitions.

We say that the cut (or constraint)
z Z_f(ul) + yg(ul)
in the minimax problem (2) dominates or is stronger than the cut

z > f(u) + yg(u)

f(”‘) + Yg(ul) > f(u) + yg(u)

for all yeY with a strict inequality for at least one point yeY. We call

a cut pareto optimal if no cut dominates it. Since a cut is determined

by the vector ueU, we shall also say that u] dominates (is stronger) than
u if the associated cut is stronger, and we say that u is pareto optimal
if the corresponding cut is pareto optimal.

In the previous example, we showed how to generate a pareto optimal
cut by solving an auxiliary problem in terms of any point yo > 0. Note
that any such point is an interior point of the set {y : y > 0}. This set,
in turn, is the convex hull of the set Y = {y : y > 0 and integer}. The

following theorem shows that this observation generalizes to any minimax
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problem of the form (3.1). Again, we consider the convex hull of Y,
denoted Yc, but now we will be more delicate and consider the relative
interior (or core) of Y©, denoted ri(YS), instead of its interior. The
result will always be applicable since the relative interior of the convex
Y¢ is always nonempty. For notation, let us call any point yo contained

in the relative interior of YC, a core point of Y.
Theorem 3.1: Let yo be a core point of Y, i.e., y%eri(YS), let U(Yy) denote
the set of optimal solutions to the optimization problem

Max{f(u) + Jg(u)? (3.8)
uel

and let u° solve the problem:

Max{f (u) + yog(u)}. (3.9)
uel (y)

Then u® is pareto optimal.
Proof: Suppose to the contrary that u® is not pareto optimal; that is,
there is a uel that dominates u®. We first note that since
£(0) + yg(u) > F(u°) +yg(u®)  for all yey (3.10)
it is true that
- - o o c
f(u) + wg(u) > f(u’) + wg(u’) for all weY . (3.11)

To establish the last inequality, recall that any point weY© can be ex-

pressed as a convex combination of finite number of points in Y, i.e.
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w N. Ay : EY}
DEVER
where Ay > 0 for all yeY, at most a finite number of the Xy are positive,
and Z{Ay : yeY} = 1.
Also note from the inequality (11) with y = ¥, that U must be an

optimal solution to the optimization problem (3.8), that is, deU(y). But

then (3.10) and (3.9) imply that

£(@) + vy (@) = £(u°) + y°g(u°). (3.12)
Since 4 dominates u°,
(1) + §g(u®) < f(@) + yg(a) (3.13)

for at least one point yeY. Also, since y%e ri(Y®) there exists (see

[54, Theorem 6.4]) a scalar 8 > 1 such that

=
111

6 y° + (1-0)§

belongs to Y°. Multiplying equation (3.12) by 6 and multiplying inequality
(3.13) by (1-8), which is negative and reverses the inequality, and adding

gives:
F(u°) + wg(u®) > F(T) + wg(Qd).

But this inequality contradicts (3.11), showing that our supposition that

u® is not pareto optimal is untenable. This completes the proof. E]
k

When f(u) = ub, g(u) = (d-uD) and U = {ueR : uA f_c} as in Benders

Decomposition for mixed integer programs, problem (3.8) is a linear program.

In this case, U(y) is the set of points in U satisfying the linear equation
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u(b-Dy) = -dy + z
where z is the optimal value of the master problem (3.6). Therefore to
find a pareto optimal point among all the alternate optimal solutions

to problem (3.8), we solve problem (3.9) which is the linear program:

Maximize {dyo + u(b-Dyo)}
subject to: u(b-Dy) = z - dy (3.14)
uA < c.

We should note that varying the core point y0 might conceivably
generate different pareto optimal cuts. Also, any implementation of a
strong cut version of Benders algorithm has the option of generating pareto
optimal cuts at every iteration, or possibly, of generating these cuts only
periodically. The tradeoff will depend upon the computational burden of
solving problem (3.9) as compared to the number of iterations that it saves.

In many instances, it is easy to specify a core point yO for
implementing the pareto optimal cut algorithm. |If, for example,

Y = {yeRk :y >0 and integer} then any point yo > 0 will suffice; if

Y = {yeRk : yj =0or | for j=1,2,..., k} then any vector yO with
0 <ch.) <1 for j=1,2,..., k suffices; and if

k
Y = {yeRk : Eiyj <p, y >0 and integer}
j=l

as in the inequality version of the p-median problem, then any point yo with

k
yo > 0 and Z y? < p suffices. In particular, p > %- then y0 = (%313...-L>
=1 ] 2 2
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is a core point.
One particular version of the preceding theorem merits special
2 J

mention. Suppose that U is a product of sets U = U] x U x ... xU and

that f and g are additively separable over the sets UJ; that is,

f(u)

J
J.Z, Z1S%)
and

J
o) = 25(u)

where u = u(]), u(z),... u(j) is a partition of u with u(j) e U, The
notation u(j) distinguishes this vector from the component uj of ueU. Then

for any yeY, the subproblem (3.4) separates as:

V) = D ly)
J
where for each j

(3.15)

]
=
V]
X
—— S
-h
.
P
c
—~
—
~—
—
+
~<
[la}
c
—
—.
~——
——

vj(y)

Since for any u(j) e uJ

Filagy) * V95 (up) < v
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the vector u belongs to u(y), meaning that the sum over j of the lefthand
sides of these expressions equals the sum of the righthand sides, if and
only if

f.(u . ) +y .(u . ) =v.(y

SMG)) TG j )
for all j. That is, choosing u to be one of the alternate optimal solutions
to (3.8) is equivalent to “(5) being an alternate optimal solution to
(3.15) when y=y. Consequently, finding a pareto optimal cut decomposes

into independent subproblems, as recorded formally in the following corollary

stated in terms of the notation just introduced.

Corollary 3.1: Let yo be a core point of Y, and for each j = 1,2,..., J

let UJ (y) denote the set of optimal solutions to the optimization problem

Max -{fj<“(1))+ §gj(u(j))§

J
U5l

aﬁd let uo(j), solve the problem:

Max {fj(“<1)) * Yogj(”(j))}'

ugyes @)

o_ {0 o o . .
Then u- = (u (1)* Y (2)7 0 ¥ (J))IS pareto optimal for (2).
The separability of f and g in this discussion has historically been
a major motivation for considering resource directive decomposition and

Lagrangian relaxation. In this case, problem (3.14) decomposes into
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several linear programs, one for each subvector u(j) of u.

3.4 Accelerating Benders Method For Network Optimization

Although solving the linear program (3.14) always generates pareto
optimal cuts whenever Benders method is applied to mixed integer programs,
it might be possible to generate strong cuts more efficiently in certain
situations. |In particular, when the Benders subproblem involves network
optimization, special purpose network algorithms might be preferred to the
general purpose methodology.

In this section we describe special network algorithms for generating
strong cuts for the facility location and network design problems. We will
discuss several different algorithms, ranging from those which produce cuts
that dominate the standard Benders cut, to more elaborate algorithms that

actually produce pareto optimal cuts.

3.4.1 Strong Cuts for the Facility Location Problem

We begin by considering a facility location problem formulated as

the following mixed integer program:

n m m
v = Min

zgc..x.. + d.y.
1) 1 JJ
1 j=1 j

subject to: X

> 1 (3.16)

\YgE]

ij

.
it
—
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. < 1 <i<n
ij <Y (1<ic<n
ijio (]i-'f_m)
y.=0 or |1
veY
where
m = number of potential facilities
n = number of customers
and Y = set of feasible values for y g;(O,I)n

i f yj = 1, we construct facility j and incur a fixed cost of dj‘
If xij = | customer i receives service at facility j. The first constraint
requires that each customer be serviced by some facility. The second con-
straint states that no customer can be serviced at a facility unless that
facility is constructed. In chapter |V of this thesis we suggest reasons
for choosing this particular form of the problem formulation instead of an
equivalent formulation with constraints E:xij f_nyj for all j in place

i
of the constraints xij f_yj for all i and j.

m
IfyYs= {y| E:yj = p} , n=m, and cj5 = 0 for all j, then (3.16)
J=1

becomes the well-known p-median location problem. If Y = {O,I}m, then (3.16)
becomes the well-known uncapacitated plant location problem. The set Y
might incorporate a number of additional conditions imposed upon the con-
figuration of open (i.e., Y; = 1) facilities. Among these might be con-

tingency constraints such as ''location i is opened only if location j is
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opened,' multiple choice constraints such as 'open at most two of the
locations i, j and k,'" and other conditions of this nature.

Suppose we fix y = yeY; then (3.16) reduces to the following pure

linear programming subproblem:

n m
v(¥) = Min z ECUX.

i=1 j=1 J
m
subject to: ZX > 1
~T1j =
j=1
(3.17)
0 f-xij <1 Jjeo
0<x..<20 jeC

(1<i<n)

where

o
n
-~
<
|

= l}, the set of open facilities, and

cC = {j]?. = 0}, the set of closed facilities.

The linear program dual of this problem is:

n m

v(y) = Max Z[x zyj-niJ.J

=it =
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subject to:

Ao T 5-Cij (1<i<n) (3.18)
Ao >0 (1<j<m)

.. > 0.

ij —

Any solution to this problem determines a cut of the form:

n
V> ()\i - z i J> szyJ . (3.19)

i=] J= '=

(Note that we have appended the term Edjyj as well. This term was omitted
from the objective function of the subproblem because it is a constant for
any given choice of the configuration variables yj).

Both the primal and dual subproblems are solved easily by inspection.
For the primal subproblem, each customer i goes to the closest facility which

has been constructed, or

X,

1] i) = |1 where c i) G = Min Ciie

jeo0

The dual subproblem (19) possesses the following ''natural' solution:

T.. =0 if jeo, 1<j<n

=
i
3
o
b3
——
o
>1
]
)
—
N

if jeC, 1<j<n.
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The optimal dual variables have a convenient interpretation in terms of
the facility location problem (see Balinski [5]). Xi is the cost of
servicing customer i when y=y. ﬁij is the reduction in the cost of ser-
vicing customer i when facility j is opened and yi=§i for all i#j. So

for the dual subproblem solution, we can construct the following Benders

cut,

m m
z>w- zu.y. + Zd.y. (3.20)
: n
where w = zxi

n
and v, = 22%..

Note that w is the total seryicing costs when y=y and that uj is the total
reduction in servicing costs if facility j is opened and all other facilities
retain their current, open vs. closed, status.

For reference purposes, we shall refer to the cut in (3.20) as a
type A cut.

Careful inspection of the linear program (3.17) reveals that for
most problems it will have a degenerate optimal basis. This implies that
it usually will be possible to derive more than one Benders cut. We next
describe procedures for generating alternative cuts, cuts that will usually
be superior to the ''standard' cut (3.20).

In deriving the Benders cut (3.20), we only considered the savings

from opening a new facility, i.e. increasing some yj from 0 to 1. We did
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not, however, consider the added servicing costs produced by closing a

facility.
Let Cik(i) = mi.n{ciq : 1<g<n and q # j(i)}
and let oi = max{cik(i) - Cij(i)’ 0 }.

If facility j(i) is closed, then the service cost for customer i
must be at least cik(i) .  Whenever o, > 0 customer i will suffer an in-
crease in service cost of at least o, if facility j is closed, i.e., if
yj is decreased from 1 to 0. Therefore

v, = >{o; : 1sisn and =30} (3.21)
is the minimum total service cost incurred from all customers by closing

facility j. So we can write a new cut, which we will refer to as a type

B cut, as the following:

m

A ~

vV>w+ z (T-y v, - 2 wy. + 2,d.y. . (3.22)
€0 3 ogee VY =1 4

Notice that as long as there is a vj # 0 and there is a ?sY such that
§j # 0, the type B cut will dominate the type A cut.

This strengthening of the Benders cut by considering the penalty
of a customer being diverted to his second nearest facility has also been
described by Balinski [57].

Further improvements are also possible. In the next section we

extend these observations to derive pareto-optimal cuts for the facility



location problem.

3.4.2 Pareto Optimal Cuts for the Facility Location Problem

In this section we derive an efficient special purpose algorithm
for solving the linear program (3.14) for generating pareto optimal cuts
for the facility location model. The algorithm invokes the decomposi-
tion property of corollary 3.1 combined with a parametric solution technique
to solve each of the subproblems.

First, we note that for any choice of yeY, the linear programs
(3.17) and (3.18) decompose into separate subproblems, one for each index

i=1,2,..., n. Also, the "natural solution"
Xi = cij(i) = mln{cij : JSO}
m,, =0 if jeo

and

]
3
[}
b
——
o
>1
1
[g]
—
N—

if jeC,

to the linear programming dual problem (19) has the property that the
optimal value of the ith subproblem is vi(y) = ii . Consequently,
corollary 1 with u(i) = (Ai, {wij}j) implies that solving for each i

the subproblem

m
Max A, - zgy?ﬂ..
i j=1 J b
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m
subject to: A, - EEV.H.. = A, (3.23)
I~

>
1
=)
A
o

provides a pareto-optimal vector with components Ai and ﬂij for
i=1,2,..., nand j =1,2,..., m. Here, as before, ; denotes the current

value of the integer variables and y° belongs to the core of y, i.e.,

yeri(Y).
Our first objective is to show that for each i, the subproblem (3.23)

is piecewise linear as a function of Ai. Note that since the equality con-

straint of this problem reads

)\i - zﬂi- = }-\. = Ci.(i)
foo 11 j

and since
SIRUTORRSIN)
and
m,, > 0 for all j,
ij —

it must be true that

™= 0 for all j # j(i), jeoO



-60-
and
ETTO R B P 1O s

Also, if we substitute for Ai in the objective function of (3.23) from the

equality constraint, the objective becomes:

m
Max A, + z('.- ?)TT.. .
e IR AU AT
J-
Since ;j =0 if jeC the coefficient €, = ;j - y? of m. . is nonpositive.

Thus an optimal choice of “ij satisfying the two constraints

A, -m,.<c,, and w,. >0
1) 1) —

T,. = max {O,A.-c..} .
ij i

Collecting these results, we see that the optimal value of problem:

(3.23) as a function of the variable Ai is:

Xi.+ ej(i)(ki-ii) + :E: ej max {O,Ai-cij} . (3.24)

As an aid to optimizing (3.24), we note the following upper and

lower bounds on Xi:
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where, by definition, L, = min {cij:jeo and j#j(i)}. The lower bound
is simply a consequence of the equality constraint of problem (3.23),
because each ;j > 0 and each ﬂij > 0. The upper bound is a consequence
of our previous observation that for all j#j(i) and jeO, ﬂij=0 and, there-
fore, the constraint Ai—ﬂij ﬁ-cij becomes Ai f-cij' -

Now, since the function (3.24) is piecewise linear and concave in
Ai , wWe can minimize it by considering the linear segments of the curve
in the interval Xiiﬁiijﬁ in order from left to right until the slope of

any segment becomes nonpositive. Formally,

(1) Start with Xi = Xi'

(2) Let T = {JEC:CiJ _<__Ai} and let s = Eij(i) + Z{ej:JeT}.

s is the slope of the function (25) to the right of Ai.

(3) If s <0, then stop; Ai is optimal. If s > 0 and T=C,

then stop, Xi = Li is optimal.

(4) Let Cip = mln{cij:Jec and JtT}. If L, <c, set A, =L,

k'’ i

and stop. Otherwise, increase Ai to c, Repeat steps

(2)-(4).

K

Once the optimal value to Ai is found using this algorithm for
each i the remaining variables ﬂij can be set using the rules given above.
Then by virtue of corollary 1, the cut obtained by substituting these

values in (3.19) is pareto optimal.
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The above algorithm should be very efficient. For each customer
i, at most m (m=# of possible facilities) steps must be executed. So in
the worst case, the procedure is an 0 (# of customers) (# of possible
facilities) algorithm.

We might emphasize that this algorithm determined a pareto optimal
cut for any given point yo in the core of Y. Also, the algorithm applies
to any of the possible modeling variations that we might capture in Y,
such as the contingency and configuration constraints mentioned in section

3.b4.1.

3.4.3 Further Results Concerning Facility Location

As we noted in section 3.4.1, the standard Benders cut considers
savings in servicing costs when a new facility is opened. The improved
type B cut introduces additional servicing costs that must be incurred
whenever an open facility is closed. In this section we show that any
Benders cut generated from an optimal solution to the dual subproblem
(3.18) has a similar interpretation. We also present a new type of cut

for the p-median problem and discuss its interpretation.

An Interpretation:

First, we introduce some new notation. The §-neighborhood of
customer i, denoted Ni(d), is the set of facility locations j satisfying
i3 < A, + 8. The interior of the S-neighborhood is defined as

o - §.. =
Ni(6) = {J.Cij < A+6>.
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Recall that from the last section that A; 2 A; in any solution
to the subproblem (3.18); that is, Ai ='Xi + Gi for some §. >0.
Consequently, varying Gi’ and hence the size of the §-neighborhood, is
equivalent to varying Ai . The operation in the pareto-optimal cut algo-
rithm of increasing Ai until s < 0 has the following interpretation: in-
crease the 8-neighborhood about customer i until z{ej:jeNi(Si)} < 0.

Figure 1 gives a small example of a §-neighborhood. Assume dis~
tances in the figure are drawn to scale and that the neighborhood is con-
structed around customer i. Nodes, 2,3,7 and 9 represent possible facility
locations. Assume that only node 9 is open in the current solution y. As
indicated in the figure, the current §-neighborhood contains nodes 3,7 and
9. |If 89 + 53 + €7 = s > 0, then the pareto optimal cut'algorithm would
expand the neighborhood to the next nearest facility, which is node 2.

The cut determined by the neighborhood pictured in figure 1 has
the following interpretation. For notational convenience let us assume
at this point that customer i is the only customer, and that there are no

fixed charges, i.e. dj=0 for all j. Then we can express the cut for any

optimal solution to subprobiem (3.18) as:
m
V>, - Eaﬂu.y..
=T ;i

As we noted in deriving equation (3.24) from problem (3.23), every solution

to subproblem (3.18) can be written as

A, = A, + Gi for some 6i >0



Figure 3.1

Neighborhood About A Customer

-64-
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XI = Cij(i) min{ci.:jeo}
A - Xi =6, if j=j(i)
“ij = Ai - cij 1 f JeCﬂNi(ﬁi)
0 otherwise.

Consequently, the cut corresponding to figure 3.1 is:
v Z-Ai + di(l-yg) - (Ai+6-ci3)y3.

If we set y9=0 to close the facility at node 9, then customer i must be
serviced from outside the neighborhood (or on its boundary) at a cost v

of at least 5:i+6i unless the facility at node 3 is opened. |If this faci-
lity is opened, then the servicing cost for node i becomes ci3 . The
coefficient of y3 compensates for this reduction in service cost when y3=l.

The general situation is much the same. Given any neighborhoods

n
for the customers, let w = z li be the current routing cost, let
i=1

- n
\)j = Z{SE:j=j(i)}, and let uj = Zw” . Substituting these values in the
i=1

form of the cut expressed in (3.19) gives:

n
v>wit zvj (l-yj) - z MYyt J_Z]djyj . (3.25)

j€o jecC
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The coefficient vj accounts for the fact that the open facility j may lie
interior to several neighborhoods. Closing this facility increases routing
costs to the boundary of each of these neighborhoods unless some closed
facility within any neighborhood is opened. The coefficient uj records
the savings for opening facility j considering all the neighborhoods that
it belongs to.

Suppose, as before, that Cik(i) denotes the cost to the closest

facility k(i)#j(i) to node i. Setting Ai = Ai , and Gi = max(O,cik(i) -

i
3.4.1.

C"(i))’ expression (3.25) reduces to the type B cut introduced in section

A New Cut for the p-Median Problem:

When specialized, our cut-generating techniques provide a new type
of Benders cut for the p-median problem, one that dominates the type B cut.
To simplify our development, we temporarily assume that all servicing costs
cij are nonnegative and that cii=0 for all i. Recall that every node in a
p-median problem is both the source of a customer and a potential facility
location (thus m=n). The problem involves no fixed costs, dj=0 for all j.

As we have seen, the type B cut introduces penalties for customers
forced to travel to their nearest closed facility. For the p-median pro-
blem, these penalties separate into two groups: (i) a customer and a
facility are located at the same node i. Then the servicing cost for that
customer is Cii=o and the penalty in servicing cost for this customer is
cik(i) = min{cij:j#i} if the facility is closed. (ii) a customer, but

no facility, is located at node i. Then the closing of any open facility
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need not insure any servicing penalty, since the customer might conceiva-
bly be serviced by a facility at node i at cost cii=0' Stated in terms
of the neighborhood interpretation, this observation implies that the
6i-neighborhood about customer i is of minimal size, Ni(si) = NE(O), if
Yi=0 in the current solution y; if yi=l, then C"(i) = min{cij:jso} = Cciy

1]
and 5i=cik(i) is the size of the neighborhood.
Since closing a facility at node j only contributes to the penalty
in the type B cut of a customer at that node, the term vj = {Gi:j=j(i)}

equals Cjk(j) » the distance to node j's second nearest neighbor and the

type B cut is written in the form of expression (3.25) as:

V>w+ ;gs Cjk(j)(]-yj) - };;ujyj . (3.26)
The terms w and uj are defined as before.
The algorithm presented in section 3.4.2 shows how to expand the
neighborhoods about every customer from the values associated with this
type B cut in order to obtain pareto-optimality. Although the new cut
must be pareto-optimal, there is no guarantee that it dominates the typeB cut.
To develop a cut that dominates the type B cut, we proceed as
follows. We maintain the neighborhood about nodes whose facilities are
closed at their minimal size 6j=0, and we increase the neighborhoods about
the other nodes all by the same amount. That is, we set 6j=cjk(j
for every node j with §j=l. This procedure avoids the formal slope check-

y O

ing mechanism of the algorithm for generating pareto-optimal cuts. Although
other options are certainly possible, choosing to expand every neighborhood

equally leads to a very simple implementation.
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The choice 8§ of § is governed by two restrictions. First, any

value of 8§ determines values Ai = Xi + §, = Ai + cik(i) + & for ie0

and xi=ii for ieC of the variables in the objective function (3.24)
of the dual linear programming subproblems (3.23). As noted in section
3.4.1, these values will be feasible only if

A.imin{ci

; .:je0 and j#j(i)} .

J
That is, the interior of every neighborhood may contain at most one open
facility. The second restriction is that every closed facility lie interior
to at most one neighborhood about an open facility. Although this restric-
tion is not imposed by the linear programs (3.23), later we will show by

an example that the new cut need not dominate the type B cut if this con-
dition is not fulfilled. Our choice of § is made as large as possible,
consonant with these two restrictions.

We will call the result of this procedure

e ) (3 *8) (775) - z(“i*sj)yj : (3.27)

jeo jeC

a type C cut. Note that the coefficient of the closed facilities j must

be altered from the values M in the type B cut (3.26). Since out restric-

tions on § insure that every closed facility j lies interior to only one

neighborhood q, if any, about an open facility, as we increase § only
n

the term m_. in the saving expression u. = E:ﬂ..

qJ J i=1 tJ

difference between T ., = max(i -c .,0) = max(s +6-c .,0), see section
qj q 9qj qk(q) qj

changes. Gj equals the
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3.4.1, at 6=0 and at 8=6 . Note that this observation implies that éjfﬁ
for all jeC.

In comparing cuts, we noted previously that type B cuts dominate

type A cuts as long as at least one VJ#O. The following result summarizes

the relationship between type B and type C cuts.

Proposition 3.1: For a given iteration of Benders decomposition for the

p-median problem, a type C cut will either dominate or be equivalent to

a type B cut.

Proof: Let y=; be any values for the configuration variables satifying

the p-median constraint

Yy vy, b ety =P
.€20,13%.
et}

Let Rc(y) and RB(y) denote the righthand sides of the type C cut (3.27) and

the type B cut (3.26). Then

DIFF(y) = R.(y) = Rg(y) = J_; 3(1-v;) - J_; 5.9, -

By the p-median constraint, if K of the facilities jeC are opened, then K
of the facilities je0 must be closed. As we have noted just prior to the

proposition, though, ijﬁ for all jeC. These two facts imply that

DIFF(y) > 0, so the type C cut is always at least as strong as the type



_70_

B cut.

Reviewing the definition of the type C cut and the proof of this
proposition shows that our assumptions that service costs are nonnegative
and that Cii:=0 for all i are dispensable. These assumptions merely lead

to more attractive interpretations and motivation.

Example 3.2

As an illustration of these strong cuts, consider a two-median

problem on the network in figure 3.2.

Figure 3.2 p-median example

The number on each arc is the distance between the nodes incident
to that arc. The cost Cij for servicing a customer at node i from a
facility at node j is computed as the shortest distance between these nodes.

Assume that the current configuration y has ;l =1, ;5 =1 and
;2 = §3 = ;4 = 0. Then customers at nodes 1 through 3 will be serviced
at node 1 and the customers at nodes 4 and 5 will be serviced at node 5.

The usual application of Benders method gives the following type

A cut:

v37-y2-5y3-y4
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Incorporating the penalty of closing a facility, we obtain the

following type B cut:

v>7+ l(l-yl) " Yy T 5y3 " Yy + l(l-ys).

Using our S8-neighborhood concept, we find that § equals 4 (for
8>k, node 3 lies in the interior of the neighborhoods about node 1 and

node 5), and we obtain the following type C cut:
v 27+ (1+4) (l-y,) - 5y, - 5y3 = Sy, + (1+4) (I-YS)-

Note that the type C cut dominates the types A and B cuts.
If we ignored the restriction prohibiting node 3 from being in
the interior of the neighborhoods about both nodes 1 and 5, we could

expand the neighborhoods until 6=9 and the cut would become:
v>7+ IO(I-y]) - ]0y2 - 15y3 - lOyh + IO(l-yS)

Observe that this cut does not dominate the type B cut (take

y2=y3=1, y]=y4=y5=0). The difficulty is that 63=|0 exceeds ©=9.



3.4.4 Strong Cuts For Fixed Charge Network Design

Next we discuss the generation of strong cuts for the fixed

charge network design problem. This problem is formulated as:

Minimize Z EZC 7% Z b, y

(i,j)eA k 2 J (l.J)EA HJ

/
0 izk, i#L

: . k& _z k& _
subject to: ?xij jxji < sz

i=k  for all k, &

-R

\ k& i=2
kaL <R, . Y.. for (i,j)eA, for all k, &
ij — k&'ij ’
‘i‘;‘zo for (i,j)eA, for all k, 2
Yij = 0 orl for (i,]j)eA

where

i,j,k,2 are nodes indices;

3

xij is a variable denoting the amount of flow

routed over the arc (i,j) whose origin is

k and destination is £;

_72_
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Y. is a 0-1 variable that will be 1 if the
arc between i and j is added to the net-
work and 0 otherwise;
A is the set of candidate arcs for the network;
is the amount of flow that must be routed

R, .
1)
between nodes | and j.

The break-bulk problem discussed in chapter | can be viewed as
a special case of this problem. To formulate the problem in this way, we
modify the network representation of the break bulk problem by splitting
every node corresponding to a break-bulk center into a !''receiving node'"
and a ''sending node''. Introducing a ''throughput arc'' connecting these
nodes, we then identify the construction of this throughput arc with con-
struction (or rental) of the break-bulk <center. Since this construction
cost will be positive, we can formally let the candidate arcs A consist of
both throughput arcs and routing arcs, which have zero fixed costs. We
can always assume, then, that all of the routing arcs are ''constructed" in
the optimal solution to the design problem.

In chapter Il we showed that facility location models can be formu-
lated as a network design problem, though possibly with additional side
constraints on the configuration variables yij . Since this transformation
does not, however, seem to provide new insight concerning strong cuts for
the facility location models, we have treated the problems separately.

Finally, we noted that the constraints x?? < for all

ReaYij

(i,j)eA and all k,% can be compressed into constraints z:x?% <CZR

Co kzyij)
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for all (i,j)eA without affecting the feasible solutions to the problem.
The reasons for not doing so are similar to those for not compressing the

constraints of the facility location model (see chapter 1V for a further

discussion of this issue).

Inspection of the fixed charge design problem indicates that the

selection of flow variables decomposes into a series of problems of the

following form:

—
Minimize 2:c .
7 IJ ij

subject to: zgx zlka = sz

i
2Sxiz -%szj Y (3.28)
inh -zx .= 0 all h#k, h#L

' J

R

I

keYij

|v

0, yij€{0,1> all i and j

where 1<k<N and 1<#<N. For notational simplicity we have subsumed the
superscripts k and 2.
For any assignment of the yij variables, (3.28) becomes a shortest

path problem. Let the configuration variables y be fixed at values y=; .
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The dual of (3.28) is:
Maximize Rie [(“z'“k) '2 JZYU ij;‘ :
subject to: (Wj-ﬂi) - Yij <ec,, (3.29)
Y.. > 0, w_unrestricted.

Suppose that {i?z} and {;??} solve (3.29); then in the context

of Benders decomposition,
v 322Rk2{(1—r:9‘ - ?rtz) -2 z ?‘f%yi.]
kK L i J

defines a cut. (As before, we have dfopped the constant term bijyij
from the righthand side of all cuts.) In order to simplify the following
discussion let us consider only one of the problems (3.28) (i.e. let k=t
and 2=s) and drop the indices k and £. We assume that sz=l for the pro-
blem being considered. Further assume that {n?} and {Y?j} solve (3.29).

So the Benders cut becomes:

Now problem (3.28) generally has a degenerate optimal basis. This
fact has a well-known network interpretation; in a network with N nodes,

the shortest path between any two nodes usually consists of fewer than the
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(N=1) arcs in a basis.
Since (3.28) is usually degenerate, its dual (3.29) will generally
have multiple optimal solutions.
With y=§, regarding (3.28) as a shortest path problem gives us one

possible interpretation of the dual variables. m is the shortest dis~

tance between nodes s and i on the network described by y=; . Since
0 if m.-m, < c.,
J = ]
Yij =
T,~T.~C,. if r.-m., >¢c,.,
jooiTij j o ij

Yij can be interpreted as the reduction in the shortest path distance

between nodes s and t if yij=] (i.e. if arc (i,j) is added to the network

defined by y).

1
ij
procedure. We shall refer to the cut associated with this optimal dual

Let {ﬂg y Y } be set of optimal dual values defined by the above
solution as the standard cut.

Other values of the optimal dual variables are usually possible.
We next describe a procedure that yields another optimal dual solution.
This solution has the property that the Benders cut that it defines is
never weaker than the standard cut; that is, is {ﬂ? s Y?j} denotes the

optimal dual values produced by this new procedure, then

Tr2_“2_'222 >“1_“1_221
t = s inijy t =T inijyij

ij =

for all possible values of y. Usually this new set of dual values produces

a cut which dominates the standard cut.
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The new procedure uses two pices of information-shortest path

distances from node s to all other nodes and shortest path distances from
all nodes to t. Define

D" = optimal value of (3.28) when y=y

7, = minimum distance from node s to node i on the

network defined by y=y .

and
Di = minimum distance from node i to node t on the
network defined by all the arcs in A [i.e. yij=l
for all (i,j)eA] .
Let
%
A, =D -0,
i i
2 2 _
T = 0, L D
2 . 1 . .
™= minim, ,AI all i#s, i#t
and 0 if ﬂ%-ﬁ? <e¢c,.
joi="ij
2—
YiJ—
ﬂ%-ﬂ?'c.. if ng-w? >c,. .
J 1) J 1 1]
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Theorem 3.2: (a) The set of dual values {ﬂ? ’Y?j} is an optimal solution

to (3.29) when y=y .

2 1
(b) Yi; Y5

That is, the Benders cut generated by the dual values {ﬂ? ’Y?j} will either

dominate or be identical to the standard cut.
Proof [for part (b)]. By cases.
2 ]
Case 1 Suppose that =T
Then ﬂ? -7
J
which implies that 2 < !
o] Yij—Yij'

Case 2. Suppose that ﬂ? = A,

By the triangle inequality we have,

i— ij
or D. ~¢c,. <D..
| j = 1]
Consequently,
* * *
A, =D -D, <D -(D.-c..)=n - D, +c,,
J i-= i ij i ij
A A, + ¢
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and

which implies that y?j = 0 and that y?j 5_y}j :

[for part (a)]
s e 2 2 2 .
The definition of Yij guarantees that the set ™ ’Yij is a

2

=0". MNowy,, =l
0 . oW Y, .=

feasible solution of (3.29). By definition n§=o and T J

implies that Y?j=0 (See the interpretation of Yij given above). Therefore

*
the value of (3.29) for the set {ﬂ? ’Y?j} is D . So the solution is

optimal as well as feasible. C]

Example 3.3  (N=4)

We assume s=1 and t=4.



Solid lines for arc (i,j) indicated yij=l.

Dotted lines for arc (i,j) indicates yij=0'

In this instance,

ole

D =100.

In addition,

2 2
Yig =0 Yi3 =0

1T§ = min(0,50) = 0

1

w3 = 50
1 _
Yiy = O
n? =0
2 _
Yiy =0
2 _
ﬂh = 100
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n§ = min(-10,10) = -10

2 —
Y23

]
o

2
Y3[§ =

The cut defined by the first set of dual variables is: v > 100 - 30y23.

The cut defined by the new procedure is:

v > 100.

So the new cut is

preferred. Notice how the new procedure has improved upon the standard

cut. Solving the shortest path problem by forming a shortest path tree

routed at node 1, we might believe that arc (2,3) would lead to a shorter

path. Looking ahead, though, from node 3 to node 4 by computing the

shortest path distances from every node to node 4, we ''see' the high cost

arc (3,4). In general, the new procedure looks for additional costs that

must be incurred '"further down the road''.
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As stated before, the new (strong) cut just described generally
dominates (and is never worse than) the standard Benders cut. We believe
thaf our improved cut, though usually not pareto-optimal, represents a
substantial strengthening of the standard cut. We also feel that any
pareto-optimal cut that dominates the new cut will produce only marginal
improvements. In fact, one way to improve the new cut is to proceed as
in the development of the strong p-median cuts. That is, calculate the

increase of the flow routing cost which results from closing an arc.

3.5 COMPUTATIONAL EXPERIENCE

In this section we present some computational results for Benders
decomposition equipped with the strong cut methodology. Our tests involved
two types of network design problems: the p-median location problem dis-
cussed in sections 3.4.1-3.4.3 and the fixed charge network design problem

described in section 3.4.4.

3.5.1 The p-median Problem

For the p-median tests, an all-FORTRAN implementation of Benders
decomposition was programmed on the PRIME minicomputer system at the
Massachusetts Institute of Technology's Sloan School. To generate initial
feasible integer solutions for the first iteration of Benders proceduré,
we applied a very effective heuristic procedure described by Cornuejols,
Fisher and Nemhauser [ 21]. The Benders continuous subproblems were solved
three different ways in order to compare the convergence properties of the

type A, B and C cuts (as described in the previous section). The master
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problems for these tests were solved via an exhaustive enumeration program.
Although this expedient limited the size of our computational tests, it did
permit us to readily test our conjectures about reducing the number of
iterations.

The first p-median test problem was a 10 node network taken from
Garfinkel, Neebe, and Rao [41]. Tables 3.1 and 3.2 show the computational
results for locating 3 and 6 medians on the 10 node network. For the 3
median problem, Benders procedure with the type B and C cuts converged to
the optimal solution in 10 iterations whereas the ''standard'' type cut re-
quired almost three times as many iteractions. For the 6-median problem,
the results emphatically show the superiority of the strong cuts over the
standard cut. The type B and type C cuts (which for this problem are
identical) converged very rapidly. The standard cut exhibited a pronounced
'tailing effect."

The di%ference in computation times for computing the three types
of cuts, when compared with the time for solving the master integer pro-
grams, is believed to be negligible, although the lack of timing facilities
did not allow us to make precise measurements.

Notice that in all of the p;median test problems considered, the
initial solution found by the heuristic algorithm was optimal. The com-
putational tests of Benders procedure are still meaningfui, though. First,
the heuristic algorithm will not always generate an optimal solution (see
[21] for error bounds). Second, as a general rule, verifying whether or
not a giVen solution to an integer program is optimal can be as hard as

solving the problem from scratch.
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The computational experience for this 10 node problem conforms

with our belief that the strong cuts will be clearly preferred to the

standard cut whenever the fraction

number of medians
number of nodes

is relatively large, say greater than 1/4. When this ratio is low, there
quite likely is insufficient interaction between the medians for the
penalty considerations of the strong cuts to be meaningful.

Next we tested a network of 33 nodes taken from Karg and Thompson
[ 64]. Table 3.3 and Table 3.4 display results for the location of 2
medians and 4 medians on the network. For the case of 2 medians there is
not much difference among the three cuts although all of them performed
quite well.

For the 4-median problem, the strong cuts performed somewhat
better than the standard Benders cut. At the end of 10 iterations, the
type C cut had performed about 10% better than the standard cut. The
difference in the performance of the strong cuts is less dramatic for
the 33 node tests than for the 10 node network tests. This is probably
due to the relatively small ratio of medians to nodes for the 33 node
network tests.

Further computer tests were. suspended due to the excessive time
required to solve the master problem by exhaustive enumeration. Computa-
tion times for the above experiments were on the order of .1 to 3 minutes

of minicomputer time for each Benders iteration.



ITERATION STANDARD CUT TYPE B CUT TYPE C CUT
NUMBER RATIO RATIO RATIO
1 72 .75 .80
2 .76 .78 .83
3 .84 .86 .86
b .88 .90 .90
5 .90 .93 .92
6 .90 .94 .93
7 .92 .94 .97
8 .94 .96 .99
9 .96 .98 .99
10 .97 .99 .99
Optimal Solution = Initial Solution = 17,474
Ratio = Lower Bound/Best Upper Bound
TABLE 3.3 33 NODE, 2 MEDIAN TEST PROBLEM
ITERATION STANDARD CUT TYPE B CUT TYPE C CUT
NUMBER RATIO RATIO RATIO
1 .52 .59 .66
2 .67 .73 .79
3 71 .79 .83
L .76 .84 .84
5 .78 .85 .85
6 .79 .85 .87
7 .80 .87 .88
8 .81 .87 .89
9 .81 .88 .90
10 .82 .88 .91
Optimal Solution = Initial Solution = 12363
Ratio = Lower Bound/Best Upper Bound
TABLE 3.4 33 NODE, 4 MEDIAN TEST PROBLEM

_85_
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3.5.2 Fixed Charge Network Design

The fixed: charge network'design problem required a more elaborate
implementation of Benders decomposition. For some small problems we again
solved the master problems by exhaustive enumeration. For the larger pro-
blems we solved the master problems as 1inear programs via the MPSX
inear programming routine. This enabled us to compute lower bounds very
quickly by rounding.

We solved the Benders subproblems two different ways in order to
compare the standard cut with the strong cut described in the previous
section. The choice of an initial integer solution varied freatly so we
will discuss this selection for each individual test problem.

Most of our test problems were adapted from related network
design problems in the literature. In every case all required flows were
equal to one. Unless otherwise noted, the arc construction costs are
proportional to the continuous routing costs. We used a procedure given
by Billheimer and Gray [14] to determine which arcs, if any, could be open
or closed.

Hoang [59] gives two network examples that we adapted as test
problems. Since these were small problems (7 nodes and 8 nodes), we
solved the master problem by exhaustive enumeration. Tables 3.5 and 3.6
give the results of applying Benders decomposition to these problems.

The strong cuts performed significantly better than the standard cuts and
were able to converge towards an optimal solution very quickly. Notice
that the choice of the initial integer solution (either near-optimal or

not) did not seem to effect the convergence of the strong cuts.
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ITERATION STANDARD CUTS STRONG CUTS*
NUMBER UPPER BOUND RATIO UPPER BOUND RATIO
] 1737 .79 - 1737/2112 .90/.60
2 >1737 .79 >1737/1877 .95/.87
3 >1737 .80 >1737/1738 .95/.96
L >1737 .80 >1737/1758 .96/.97
5 >1737 .80 >1737 .98
6 >1737 .81 >1737 .98
7 >1737 .82 >1737 .98
8 >1737 .83 >1737 .98

o

“Second numbers are 4 iterations from a different starting

solution.
TABLE 3.5 7 NODE, 15 ARC NETWORK DESIGN PROBLEM (4 ARCS
FIXED OPEN)
ITERATION STANDARD CUTS STRONG CUTS
NUMBER UPPER BOUND RATIO UPPER BOUND | RATIO
1 3021.0 .00 3021.0 .55
2 2433.5 .74 2433.5 .90
3 2770.5 .75 2560.5 .92
L 2900.0 .75 - 2581.5 .92
5 2594.0 .76 2569.5 .93
6 2647.0 .76 2421.0 .96
7 2615.5 77 2402.5 .97
8 2640.5 .77 2421.5 .97
9 2525.5 77 2368.5 .98
10 2478.0 .77 2374.5 .99
TABLE 3.6 8 NODE, 18 ARC NETWORK DESIGN PROBLEM (5 ARCS

FIXED OPEN)



-88-

ITERATION STANDARD CUTS STRONG CUTS"

NUMBER UPPER BOUND RATIO UPPER BOUND RATIO
1 115063 .00 115063 .00
2 100575 b 100575 L6
3 107910 Ry 97212 .48
4 103427 42 82746 .57
5 95198 .45 92083 .58
6 100706 .45 90813 .58
7 89486 .48 94261 .59
8 94209 .48 76341 .67
9 79096 .54 7hh1h .68
10 67736 76688
] 67736 .00 74b14 .223
2 100575 .60 78857 .648
3 115373 .61 74124 .710
4 107349 .61 92014 717
5 100584 .62 63469 841
6 88299 .63 75722 .85
7 84342 .63 86112 .85
8 76824 .63 73249 .85
9 74874 .63 73091 .85
10 70732 .63 80881 .85
1 69100 66377

Rounding Threshold = .00I

TABLE 3.7 10 NODE, 45 ARC NETWORK DESIGN PROBLEM (9 ARCS

FIXED OPEN)



ITERATION STANDARD CUTS- STRONG CUTS

NUMBER UPPER BOUND RATIO UPPER BOUND RATIO
1 51922 .00 51922 b9
2 61281 .80 - .49
3 - .80 - .50
L - .80 - .50
5 - .80 72172 .51
6 - .80 54802 .86
7 - .80 76270 .88
8 - .80 50919 .89
9 - .80 54927 .89
10 - .80 50851 .90
11 - 55387

Rounding Threshold = .05 - Designates an Infeasible Subprobiem

TABLE 3.8 10 NODE, 45 ARC NETWORK DESIGN PROBLEM (5 ARCS

FIXED OPEN)

ITERATION STANDARD CUTS STRONG CUTS

NUMBER UPPER BOUND RATIO - UPPER BOUND RATIO
1 76348 0 76348 .51
2 107242 0 107242 .53
3 - 143000 .60 143000 .65
4 212652 .60 187069 .66
5 19002 .60 198055 .67
6 193393 .60 166226 .67
7 193624 .60 159241 .67
8 174928 .60 167014 .67
9 187512 .60 137205 .67
10 167334 .60 144818 .67
11 167057 _ 160918

Rounding Threshold = .00l 3 INITIAL CUTS ADDED TO MASTER PROBLEM

TABLE 3.9 33 NODE, 132 ARC NETWORK DESIGN PROBLEM (32 ARCS
FIXED OPEN)
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For the next set of tests we solved the master problems as linear
programs and then rounding the continuous solution to obtain an iﬁteger
feasible solution. (McDaniel and Devine [ 86] have also studied this
solution strategy). After some initial tests, we decided to round to
one all variables which were greater than some small number such as .00l
or .05. This threshold varied from problem to probiem. Note that solving
the master problem as a linear program gives a weaker lower bound to the
optimal solution.

Table 3.8 gives the results of a 10 node-45 arc test problem
obtained by modifying an example reported by Boyce et al. [15]. . The
strong cut again performs well relative to the standard cut.

Next we modified this test problem by changing the arc construc-
tion costs so that they were inversely proportional to their respective
routing costs instead of proportional to them. This was done to increase
the difficulty of the problem. We started our modified Benders procedure
with a deliberately poor initial solution. After 10 iterations we re-
started the procedure with the best feasible solution generated. Table
3.7 gives:the results of these tests. Although the bounds are not as tight
as those for other problems, the strong cuts are clearly superior to the
standard cuts. Also for these tests it appears that Benders algorithm.
with strong cuts is much more efficient when a good initial solution is
provided.

For all of our 10 node-45 arc tests, Benders procedure required
about 1.1 seconds of IBM 370/168 computer time for each iteration. Since

our present interface with the MPSX linear programming routine (using the
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MPSX READCOM facility) is known to be very inefficient, we would expect
much faster computation times if a more suitable implementation were
available.

For our final test problem, we modified a network given by Karg
and Thompson [ 64 ] to create a 33 node-132 arc test problem. Three
initial cuts were specified in the master problem. The results given
in table 3.9 indicate that neither type of cut performed particularly
well. However, the strong cut still outperformed (by about 10%) the
standard cut.

For this test problem each Benders iteration required about 7
seconds of IBM 370/168 computer time.

In summary, our computational tests indicate that the strong cuts
performed noticeably better than the standard cuts on both p-median and
network design problems. The strong cuts attained a ratio of upper bound
to lower bound which was 10-33% better than the standard cuts. In addi-
tion, the network design tests indicate that the strong cuts help find
feasible solutions which are slightly better than those determined by
the standard cuts.

In our experimentation Benders decomposition was not as powerful
for the network design problem as for the p-median problem, probably due
to the more complex structure of the network design problem. Further
work is still required in order to utilize the full potential of the
algorithm for these applications. For example, strong cuts could be
generated by considering second shortest paths. Or, strong cuts might
be used in conjunction with some of the other techniques described in

section 3.3.
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CHAPTER 1V
A MODEL SELECTION

CRITERIA FOR BENDERS DECOMPOSITION

L Introduction

Selecting the ''proper'' model formulation is another important
factor that effects the computational performance of Benders decomposition
applied to network design and other mixed integer programming models.

This chapter discusses a criteria for evaluating 'different' model
formulations of the same mixed integer programming problem in the con-
text of Benders decomposition.

Many network optimization problems have several ''natural'' mixed
integer formulations. For example, as we noted in chapter [I1, the
facility location problem and the fixed charge network design problem can both
be stated in several possible ways as mixed integer programs. We demon-
strate in this chapter that some of these formulations are to be preferred
to others.

Geoffrion and Graves [49] in their study of industrial distri-
bution planning found that proper model formulation was a crucial factor
in their successful use of Benders decomposition. They stated that in-
telligent model formulation is an aspect of Benders decomposition not
properly (or fully) understood and that deserves further study.

Various authors have studied alternative mathematical formulations

in other areas of combinatorial optimization. Cornuejols, Fisher and
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Nemhauser [21] and Geoffrion and McBride [50] provide theoretical insight
and computational experience concerning the role of model formulation in
Lagrangian relaxation. Davis and Ray [24], Beale and Tomlin [8], and
Williams [123], in the context of linear programming relaxation for branch
and bound, show that proper model formulation can greatly improve the
computational efficiency of this procedure.

The next section of this chapter gives a small example illustra-
ting the importance of proper model selection for Benders decomposition.
The third section gives some results that allow us to compare the effec-
tiveness of various mixed integer programming formulations in the context
of Benders decomposition. The fourth section discusses the use of our
model selection criteria for network optimization and other more general

problems.

4.2 An Example

This section presents an example concerning the role of model
selection for Benders decomposition applied to the p-median facility
location problem. Recall from chapter Ill that the p-median problem can

be formulated as:
N
(PA) Minimize : ;E jidijxij

N
subject to: 25 X, . =1 v, (4.1)

(4.2)

| A
<
<C
~—~
-

s
S~



-9k~

Dt

X,. >0 and Ys integer  VY(i,J). (4.3)

N is the number of nodes in the problem and P is the number of facilities
to be located. Y; indicated whether a facility is located at node i and

xij indicates whether customer j is serviced at node i.

As we noted in chapter |ll, an equivalent formulation is:
N N
(PB) Minimize ;E zzdijxij

subject to: (4.1), (4.3) and
N
- . 2!

Note that (4.2') represents an aggregation of the constraints in (4.2).
So that although PA and PB are equivalent mathematical descriptions,
if we relax the integrality constraint on the Yi» then the feasible region
for PB will be a proper subset of the feasible region for PA.
Let us examine the following p-median problem represented in

figure 4.1:

Figure 4.1 p-median Example
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N is equal to 4, P is equal to 2 and all dij are 100.
The application of Benders decomposition to this example formulated

as PB yields the following set of Benders cuts:

z > 200 hOOy] - ’-lOOy2 + Oy3 + Oyh

z > 200 400y] + Oy2 - 400y3 + Oyh

z > 200 - ‘-lOOyI + Oy, + 0y3 - 400yl}

z > 200 + Oy, - 4OOy, - 400y, + Oy
= 1 2 3 4

z > 200 + Oy, - lIOOy2

+

Oy, - hOOyh

z>200+ Oy, + Oy 400y3 - hOOyh

2
This set of cuts has the property that every single one must be generated
in order for Benders algorithm to converge.

Recall from chapter |11 that applying Benders decomposition to

our example formulated as P, yields several different sets of cuts. The

A
first set, consisting of type A cuts, is identical to the above set except
that all coefficients of -400 become -200. So all six cuts are again

necessary for convergence. In contrast, generating a set of type B cuts,

requires the single cut:
z > 4oo - 100y, - IOOy2 - lOOy3 - ]00yh.

We can generalize this example in the following way: let P =-§

and let dij = 100 for all i#j and dij = 0 for all i=j. With this class
N
N/2

an exponential number of cuts for Benders algorithm to converge. For these

of examples, we have problems where the PB formulation requires ( ) cuts,

same problems, the P, formulation in every case requires only one Benders

A
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cut for convergence! This dramatically illustrates the importance of

intelligent model formulation for Benders decomposition.

4.3 A Criteria for Comparing Model Formulations for Benders Decomposition

First, this section presents a formal framework for comparing model
formulations for Benders decomposition. This framework is then utilized
to prove our main results.

Suppose we have two mixed integer programs P] and P2 which are

represented as:

(Pl) minimize P](y) where P](y) = minimum cx + dy
yeY
subject to: Ax + By = b
x>0
and
(Pz) minimize Pz(y) where Pz(y) = minimum hw + dy
yeY
subject to: Dw+ Gy =g
w>0

X, w, and y are column vectors of problem variables; b and g are column
vectors; c,d, and h are row vectors; A,B,D, and G are appropriately
dimensioned matrices. The set Y is a set of integer valued vectors which
encaptures the integer constraints of the problem. We assume that the set
Y is finite.

We will say that Pl and P2 are equivalent mixed integer pro-

gramming representations of the same problem if
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P](y) = Pz(y) for all yeY.

That is, the two models have the same integer variables and may have
different continuous variables and constraints, but always give the same
objective function value for any feasible assignment of the integer variables.
In the context of Benders decomposition, another possible inter-
pretation of this equivalence is that P](y) and Pz(y) represent the
linear programming subproblems when Benders decomposition is applied to
P] and PZ' So the two models are equivalent if their respective Benders
subproblems always have the same optimal value.
We evaluate these two models by comparing the cuts generated from

the application of Benders decomposition to these models. Following the

derivation of Benders decomposition given in chapter Ill, we can rewrite
PI and P2 as+

Minimize z

subject to: Z z_Hj(b-By) + dy jed

yeyY

where {HJ}jeJ is the set of extreme points of the polyhedron TA < C;

and

+As we did before in chapter 111, assume that the linear programming sub-
problems P](y) and Pz(y) are feasible and have optimal solutions for

all yeY. These constraints can be relaxed, but with added complications
that cloud our main development.
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Minimize z
subject to: z z_Yk(g-Gy) + dy kek
vyeyY

where {Yk}keK is the set of extreme points of the polyhedron yD < h.

The inequalities z Z_Hj(b-By) +dy and Z z_Yk(g-Ey) +dy will
be referred to as the Benders cuts for PI and P2 respectively. To compare
equivalent model formulations, we adapt the concept of a pareto optimal

cut, introduced in chapter Il1l, by saying that a Benders cut (or constraint)
z Z_HJ(b-By) + dy

for P] dominates a Benders cut

) _
z > v (g-Gy) + dy

for P, if
§ k
I’ (b-By) + dy > v (g-Gy) + dy

for all yeY with a strict inequality for at least one point yeY.

A cut z z_Yk(g-Gy) + dy will be called unique with respect to
the formulation P] if there is no cut belonging for P] that is equal to
it (in the sense that two cuts are equal if their right-hand sides are
equal for all yeY) or dominates it.

A formulation P2 is superior to an equivalent formulation P, if

1

P2 has at least one Benders cut that is unique with respect to P], but P]

does not have any cuts that are unique with respect to PZ'
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In a very loose sense, P2 is superior to Pl if they are equivalent
formulations and the set of Benders cut for P] is a proper subset of the
Benders cuts for PZ.

With these definitions we can now prove serveral properties con-

cerning model formulation and the strength of Benders cuts.

Lemma 4.1 Let PI and P2 be equivalent formulations of a mixed integer
programming problem. P2 has a Benders cut that is unique with respect to
P] if and only if there exists a yoeYc such that Pz(yo) > Pl(yo), where Y©

denotes the convex hull of the set Y.

*
Proof: (=) Let z > vy (g-Gy) + dy be a Benders cut that is unique
with respect to PI' Since we are assuming that the set Y is finite, this

implies:

max [min I (b-By) + dy - Y (g-Gy) + dy ] < 0.
jed | yeY J

Now observe that the above inequality still holds if we replace the set Y
by Y® and the set {HJ}jeJ by {H : IIA E_C} « Using linear programming
duality theory we can reverse the order of the max and min operation to

get

*
min [ max II(b-By) + dy - y (g-Gy) + dy} < 0.
yeY© Lia<c

Linear programming duality theory allows us to rewrite the above

expression as
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. [*
Min cx + dy - ly (g-Gy) + dy] <0
subject: Ax + By = b

x>0,ve y©

This implies these exists yoaYc such that

*
Min ex + dy° = P](yo) <y (g-Gyo) + dy°.
subject to: Ax = b-Byo

x>0

Another application of linear programming duality theory gives us:

*
P, () < ¥ (g-6v°) + dy° < Min hw + dy°
subject to: Dw = g-Gyo
w>0

or

P,(y%) <P, (y%) .

@(:::) The reverse implication has essentially the same proof with all
the steps reversed. Explicit details will not be given here. [j

This lemma leads to the following theorem about preferred formulations:

Theorem 4.1 Let P] and P2 be equivalent formulations of a mixed integer

programming problem. P, is superior to P] if and only if Pz(y) z_P](y)

for all erc with a strict inequality for at least one stc.
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Proof: (=) |If Pz(y) Z_P](y) for all yeY®, Lemma 4.1 says that P,

does not have any Benders cuts that are unique with respect to PZ' Similarly,
P2 has a Benders cut that is unique with respect to P] because there is a

ye¥®  such that Pz(yo) > P](yo). So P, satisfies the definition of being

superior to P].

(=>») |If P, is superior to P,, P., by definition of superior,
2 1 i

does not have any cuts that are unique with respect to P Lemma 4.1 then

2'
tells us that Pz(y) z_P](y) for all erc. The definition of superior

also states that P2 has a cut that is unique with respect to P]

lemma 4.1 we can say that there exists a y°eY® such that P2(y°) > P](yo).Ej

and using

Theorem 4.1 has an interesting interpretation. Let the relaxed

primal problem for Pl be defined as:

minimize cx + dy
subject to: Ax + By = b
X > O,ye:Yc
Note that the only difference between P] and the above problem is that the
set Y has been replaced by its convex hull Yc.

Theorem L.1 states that for a formulation of a mixed integer pro-
gramming problem, the smallest possible feasible region (or the "'tightest"
possible constraint set) for its relaxed primal problem is preferred for
generating strong Benders cuts. For any formulation P, a smaller feasible
region for its relaxed primal problem will result in large values of the

function P(y) which lemma 4.1 and theorem 4.1 indicates is desirable.
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Consequently, for any mixed integer programming formulation, the
convex hull of its feasible region will be the model formulation which is
"optimal' in terms of generating Benders cuts since it hasamodified primal
problem whose feasible region is the smallest.

Another property of the convex hull formulation of a problem is
that when Benders algorithm is applied to it, only one cut is necessary
for it to converge. However, determining the correct initial starting

point in order to generate this cut could be difficult.

L.4 Using the Benders Decomposition Model Selection Criteria

Although we have shown that a reduced feasible region for the modified
primal problem of a formulation is desirable, there are other issues which
must be considered in selecting a model for use with Benders decomposition.

First, there remains the difficulty of constructing alternative
models for mixed integer programming problems. The convex hull formulation
of a problem is optimal for generating strong Benders cuts but, in general,
it will be very difficult to build such a model. There is no efficient
procedure known for generating the constraints representing the convex hull
of a set of points. Efficient methods for generating alternative models
appears to be an area for future research.

. For network optimization problems, the situation is more encouraging
in that there are usually several evident ''natural’ formulations. The
facility location problem and the fixed charge design problem given in
chapter 111, the multicommodity distribution system problem solved by

Geoffrion and Graves [49], and the capacitated plant location problem
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described by Guignard and Spielberg [55], are all network examplies that
have several easily derived formulations. For these problems, since the
alternative formulations usually have the same problem variables, we can
compare them by inspecting the size of the feasible region for their re-
spective modified primal problems.

The p-median example discussed in section 4.2 has 2 formulations

PA and PB . They differ only in that PA has constraints of the form

X, . f_Y V(i’j) ("l'.Z)

ij i

wheras PB has constraints of the form

A
j;x“. < by, i A (4.2")

Since (4.2') is an aggregation of the constraints in (4.2), the

feasible region for P,'s modified primal problem is no larger than the one

A
for Pg - So PA(y) z_PB(y) for all yeY®. A straightforward computation
o o o 1 1 1 1
shows that PA(y ) = 200 > PB(y ) =0 for y = (E-, 30 5 i-). So

the formulation PA is superior to PB

Due to the comparatively simple constraint sets of network problem

for this example.

formulations, it may also be possible to derive additional constraints from
the current ones. In such a situation these new constraints could be
evaluated by testing if they reduce the size of the feasible region for
the modified primal problem.

Another issue that should be considered is the difficulty of

solving the Benders (linear programming) subproblems. Adding constraints
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to a formulation strengthens the Benders cuts that can be derived, but
also complicates the solution of the linear subproblems. So there is a
trade-off between the quality of Benders cuts available and the time needed
to solve the Benders subproblems.

Finally, a related issue is that adding constraints to a formulation
can cause the linear programming subproblems to become degenerate since
we are adding constraints to a linear program while keeping the number of
variables constant. Thus there may be a choice as to which cut to generate
at each iteration of Benders algorithm.

So by '"'tightening'' the formulation of a problem we can get stronger
Benders cuts, but these stronger cuts may have to be distinguished from
other weaker cuts. The methodology described in chapter |ll should be

useful in such a situation.



-105-

CHAPTER V

A MATHEMATICAL ANALYSIS OF
NETWORK DESIGN PROBLEM HEURISTICS

5.1 introduction

This chapter concerns an issue related to the computation per-
formance of Benders decomposition for network design problems, the
generation of near-optimal solutions by heuristic methods. As Mevert
[87] and Geoffrion and Graves [49] have noted, the selection of a good
starting point for Benders decomposition is an important determinant of
computational success. The tests results given in chapter |11l for the
fixed charge network design problem also demonstrate this type of behavior
for Benders decomposition. So the selection of an appropriate initial
solution for Benders decomposition should greatly accelerate its conver-
gence. Heuristic techniques are frequently the most efficient ways of
generating good initial solutions for network design problems. Also these
approximate techniques can be applied to large-scale network models that
are too complicated to solve with exact solution techniques such as Benders
decomposition.

This chapter presents results concerning the use of heuristic
methods for generating solutions to some network design problems, in
particular, the 'optimal'' network problem [114,27] and related versions
of it. Recall from chapter || that the optimal network problem consists

of selecting a subset of arcs, subject to a budget constraints, so that
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the routing costs for required flows in the network is minimized; an

equivalent mixed integer programming formulation of this problem is:

Minimize Z Z c ku'

(i,))eA (k,2)e(pxp) 4 1

er if i=k
subject to EEXE% -zgxk% = -r if i=2
el | gi k&
J q
0 otherwise
34
*ij = "ke Yij
‘:E:: d.. y.. <B
(i,j)en "9 1
k& . .
U >0 (i,1)eA and (k,2)e(DxD)
Vi = 0 or 1 (i,j)eA

where D is the set of nodes, A is the set possible arcs (undirected), and
x?? is the amount of commodity (k,%) routed on arc (i,]). Fle is the
amount of commodity (k,%) that must be routed. dij is the construction
cost of arc (i,j) and i is the per unit routing cost of arc (i,j). All

data dij and cij are assumed to be nonnegative. vy.. is a binary variable

i
indicating whether or not arc (i,j) is to be constructed. B is the con-
struction budget.

The optimal network model has potential used in designing air,

rail or highway transportation networks. Although such systems are usually

much more complex than the above problem, this model could be useful in
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screening network configurations for more detailed study.

Our literature survey in chapter Il indicated that there is both
theoretical and empirical evidence suggesting that optimal network design
is a very difficult optimization problem. Johnson et al [63] have shown
that the optimal network problem is NP-complete which means that there is
probably no efficient method for solving problems of this type. Compu-
tational studies by several authors [15,27,59] using branch and bound
techniques have shown that for optimal network problems with more than
about 75 arcs, solution times are prohibitive. So sub-optimal heuristic
methods appear to be the only methods available for generating solutions
to large-scale network design models. An important question that arises
in using heuristic techniques is the accuracy of the answers generated.

Although a great deal of effort has been applied to designing
heuristic algorithms for various network problems, comparitively little
is known about their behavior in approximating the optimal solution. The
most commonly used heuristic evaluation technique is to conduct empirical
tests by applying the heuristic to a set of ''typical' problems and then
assessing the results of the sub-optimal procedure. However, it is
difficult to decide what gonstitutes a set of ''typical' problems and
frequently the set is chosen through arbitrary means.

Another method of evaluating a heuristic algorithm is to analyze
its '"average case'' performance. For this technique a probability measure
is imposed on the set of possible input problems to the algorithm and the
expected value of the ratio of heuristic solution to optimal solution value
is computed. Although this method has many advantages compared to the

empirical testing technique, there are several drawbacks to its use. The
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first disadvantage is that it may be very difficult to find a probability
measure that is appropriate for the set of problems that the algorithm
will be applied to. For example, in integer programming problems, re-
searchers have found that real-world problems are generally 'easier'' to
solve than ''randomly'' generated test problems.

Another drawback to the average case method is that analyzing the
expected behavior of an algorithm is usually very difficult. Consequently,
there has not been much work in this area. See Karp [67] for one of the
few examples of average case analysis of heuristics.

Finally, another method of analyzing a heuristic is to utilize a
worst-case performance measure, that is, to compute the maximum possible
percentage deviation from the optimal solution when using the heuristic.
This type of analysis is conservative in that only the worst possible
error is computed. It has the advantage of being more analytically
tractable to perform than average-case analysis. Also the results of a
worst-case evaluation are applicable regardless of the underlying pro-
bability distribution of the input problems. However, there is no con-

- clusive evidence as to whether the worst-case errdr bound is an appropriate
method for comparing the accuracy of various heuristics. See Rosenbrantz
et al [109] and Johnson [62] for some considerations of this last point.

Many researchers have analyzed heuristics for combinatorial pro-
blems in terms of their worst-case erfor performance. See Garey and
Johnson [40] for a survey of these results.

in this chapter we present some worst-case analyses of heuristics
for the optimal network problem. The next section contains a review of

some past work in designing heuristics for the optimal network problem.
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Also some examples are given which demonstrate the worst-case behavior
for some of these procedures. The third section contains this chapter's
main results which concern the computational complexity of designing
heuristics with a given accuracy. These results indicate that all poly-
nomial-time heuristics for the optimal network problem probably have poor
worst-case error bounds. The fourth section describes a particular
heuristic algorithm whose worst-case error ratio for a restricted version
of the optimal network problem is bounded by a constant that does not
depend on the characteristics of the input problem.

We should note that most of the previous work in this area (see
[15,27,59]) dealt with a restricted version of the optimal network design
problem where all required flows g Were one and every arc routing cost
cij was equal to its construction cost dij' For the rest of this chapter,

unless otherwise noted, we assume that all required flows r are one

k&
but that an arc routing cost may be different from its construction cost.
Finally, for technical purposes only and without any loss of
generality, we assume that all cij and dij are integer valued and that all
problems under consideration have an optimal solution greater than zero.

5.2 Previous Work in Optimal Network Design Heuristics

Scott [114] and Dionne and Florian [27] have presented some optimal
network design heuristics which we consider here.
The first heuristic that we review is due to Dionne and Florian

and was stated as follows:
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(H1) 1) Construct the minimal cost spanning tree as the
initial network configuration.
2) As long as the budget constraint is not violated,
add to the network configuration the arc whose
construction cost is the least of all arcs not yet

included in the network design.

Note that if the minimal cost spanning tree is infeasible because
of the construction budget constraint then the problem is infeasible.

Dionne and Florian also presented another heuristic that is a
modified version of one described by Scott. It has the following descrip-

tion:

(H2) 0) Let M be the set of arcs in the current network design.
For keM, define Qk(M) as the increase in the total routing
cost if arc k is deleted from M.
1) Initialize M so it contains all arcs in the network.

*
2) Find k such that

M o, (M)
'; =NIN — ,
k* keM k

L (M) =
k

where dk is the construction cost of arc k.

If L (M) =, then the removal of any link will dis-
k

connect the network and computation should be restarted

*
using heuristic Hl. Otherwise, delete arc (k ) from M

and continue with step 3.
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3) If ;E; dk > B, i.e. the current network exceeds the
constiuction budget, go to step 2; otherwise continue
with step 4.

ky 1f B - EE; dk > 0, then introduce as many arcs as pos
possible zo that the routing cost decrease is maximized

and the budget constraint is satisfied. END

This second heuristic is related fo the ''greedy'' heuristic that
has been studied by Nemhauser, Wolsey and others [21,92,]. The quantity
Lk(M) can be considered as the normalized ''loss'' due to deletinj arc k.
At each iteration we delete the arc whose loss is the minimum of all arcs;
the process continues until a feasible solution is reached. Comparing
this procedure to the ''greedy' heuristic, we can see that they are very
similar.

Dionne and Florian performed computational tests to compare both
heuristics. H2 performed noticeably better than Hl. In fact, for many
test problems H2 was able to find the optimal solution.

We now consider the worst-case performance for these heuristics.

Let us define the following terms:

Vh(-) = the value of the solution computed by heuristic
h for problem (+).
V(¢) = the optimal solution value for problem (+).
p(N) = the set of optimal network problems containing N nodes.
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Rh(N) is the worst possible error ratio when heuristic h is
applied to optimal network problems consisting of N nodes. The goal of
our worst-case performance analysis is to compute Rh(N).

We show that for both of the above heuristics, the worst-case
error ratio essentially behaves as a linear function of N, the number
of nodes in the network. Therefore the error ratio is unbounded as the
size of the network increases.

Consider the following canonical example:

Figure 5.1 Optimal Network Problem Example for
Heuristic HI1.

In figure 5.1, S| and Sy both represent a subnetwork consisting
of k nodes. Figure 5.2 contains a diagram of this subnetwork. Any arc
connected to s, or s, is considered to be connected to the center node
in the corresponding subnetwork.

The label associated with each arc in Figure 5.1 denotes the arc's
routing cost and the construction cost respectively. The construction

budget B is 13.
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Figure 5.2 Star Network Representing a Node.

Using heuristic H2, we start with all arcs in the network. Then
we drop arc (s],sz). Next, we drop arc (s],b) or (sz,b) the analysis is
the same regardless of which are is deleted). This leaves us with the

following network depicted in figure 5.3.

(222,4)

Figure 5.3 Solution Computed by Heuristic H2 for
the Example.

Remembering that all required flows rij are equal to one, we compute the

cost of the above solution as

V,., = 824 + I6Z3

2
42 + 42° + 47 + 2
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Figure 5.4 depicts the optimal solution to the above problem.

Figure 5.4 Optimal Solution for Optimal Network Example.

The optimal solution has

3

V=28 + 822 + 12Z + 6.

The total number of nodes in the network if 2Z + 2.

4 3 2
FH2(22+2) > 82 + I6Z3 + hZZ + 47 + 2
8z° + 82 +12z+ 6
RH2(22+2) > Z for Z > 2
This implies
1 -
Ryp(N) > N =1 for N = 6,8,10,...

So our example shows that the worst-case error ratio for H2 must
be at least essentially linear since our canonical example exhibits such

behavior for an infinite number of network sizes.
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Heuristic Hl behaves similarly. Consider the canonical examples

represented by figure 5.5.

(222,8)

Figure 5.5 Optimal Network Problem Example for
Heuristic HI.

Let the budget B be 27. An analysis that closely follows the one given

above tells us that
1 -
RHI(N) zEN 1 for N = 6,8,10,...

So the worst-case error ratio for Hl must also be at least essentially
linear.

The above results lead us to question if there are optimal net-
work design heuristics whose worst case behavior is better than the ones
given above. The next section gives a result which indicates that all
""reasonable'' heuristics must probably perform nearly as badly in terms
of worst-case error margins. Also we show that the worst-error ratios
for the above heuristics is no worse than a linear function of network

size. So the examples given above show essentially the worst possible
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behavior of heuristics H1 and H2.

5.3 Two Theorems on the Accuracy of Optimal Network Problem Heuristics

The first result that we consider concerns the class of polynomial-
time heuristics for the optimal network problems, that is, the set of all
optimal network design heuristics whose worst-case computation time is a
polynomial function of the problem size. Usually the problem size is
represented by the number of nodes N. So any heuristic whose computation
time is bounded by a polynomial function of N belongs to the above class.

As we stated previously, Johnson et al [63] showed that the optimal
network problem is NP-complete. Next we show that the problem of finding
an optimal network design heuristic whose worst-case error ratio is less
than N]-E, where N is the number of nodes in the network and € is
between 0 and 1, 1is also NP-complete. So finding a polynomial-
time optimal network design heuristic that is always ''close'' to the optimal
solution is as hard as finding a polynomial-time procedure that is always
optimal. Sahni and Gonzales [I111] demonstrated similar results for the
traveling salesman problem (without the triangle inequality restriction),
the multi-commodity network flow problem and other combinatorial problems.
Garey and Johnson [40] derived a similar result for the graph-coloring
problem.

Our first result can be stated in the following terms:

Definition 5.1 The approximate optimal network problem is the following:

let € be any fixed positive constant between 0 and 1, for any optimal net-

work problem P find a solution whose value is less than or equal to N]-QV(P),
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where N is the number of nodes in the problem P.

Theorem 5.1 The approximate optimal network problem is NP-complete.

Proof: Since the optimal network problem belongs to NP (see [63]), the
approximate optimal network problem must also belong to NP. Now we show

that if the approximate problem could be solved in polynomial-time, that

is, if there existed a polynomial-time heuristic h* such that

R 7.‘,(N) f_Nl-E , 0<e<1l and for all N, then all of the NP-complete pro-

b?ems could be solved in polynomial time.

Let us define a useful auxillary problem. The Steiner tree pro-
blem [65] has the following description: given a network (D,A) with node
set D and arc set A and the data 1) {dij}(i,j)eA , the set of arc con-
struction costs, ii) B, the construction budget, and iii) S, a set of
nodes which is a subset of D, determine if there is a subtree of the net-
work whose construction cost is less than a given budget B and with the
property that all nodes in S are connected by the subtree. Karp [65] has
shown that the Steiner tree probfem is NP-complete.

We next demonstrate that if the heuristic h* defined above exists,
then the Steiner tree problem could be solved in polynomial-time. It
would then follow [65] that every NP-complete problem could be solved in
polynomial time.

Given any Steiner tree problem, transform it into an approximate
optimal network problem in the following way: replace each node in the
set S by a subnetwork of the type pictured in figure 5.2. Each of these

subnetworks should have Nk nodes, where N is the number of nodes in the
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original Steiner tree problem and k is a constant that will be specified
later. All routing and construction costs for arcs in the subnetwork
should be zero.

Attach a special node T to the Steiner problem network. Every
""special'' arc between T and the set of nodes D has a construction cost of
zero and routing cost of one. Every arc between T and a node in S, which
is represented by a star network corresponding to figure 5.2, is con-

nected to the center of the star network. All arcs originally in the

Steiner problem network have zero routing cost and retain their original
construction costs.

Figures 5.6-5.7 illustrate such a transformation. S' is the set
(N-=S). The arc labels in the original Steiner tree problem network are
the arc construction costs. The arc labels in the modified optimal net-
work problem indicate the arc routing and construction costs.

The construction budget for the optimal network problem is the
same as the Steiner problem budget. As we have assumed throughout this
chapter, all required flows in the optimal network problem are equal to
one.

It is important to note that this transformation to create an
optimal network problem from a Steiner tree problem is a polynomially time
bounded procedure for any value of the parameter k.

Also note that the size M of the optimal network problem created

]

. . +
by our transformation is at most (Nk +1) nodes.

Now if one of the special arcs is utilized in the optimal network
design to connect two nodes that are in S,

routing cost Z_NZk.
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Figure 5.6 Example of a Steiner Network Problem
(Before the Transformation).

Figure 5.7 Example of a Steiner Network Problem
(after the Transformation)
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If all nodes in S are connected with arcs from the original
Steiner tree problem,

routing cost’ < NK*2 ) k>1 and N > 4,

*
Suppose now there is a polynomial time heuristic h such that

for some 0<e<

R (M) < M'™€ for all M > 0.

h

. . k-2
Since there exists a k > 3 such that 1== > 1-€ we have
R (M) <M TI:T;%— < M]-e for some k > 3.

h

k+1 +

Then for our transformed Steiner problems with M < N 1, where N is

the number of nodes in the original Steiner problem, we have

R, < M2 <

k+1 k=2
h k+2 +)

k+2 °

+Let RC(N],NZ) represent the cost of routing between every pair of nodes

in the set (N]xNZ). Then we can say total routing cost = RC(S,S) +
2RC(S,S') + RC(S',S') + 2RC(S, {T}) + 2RC(S',{T}), where the factors of
2 are a result of the symmetry of the required flows in the network.
Since all arcs from the original Steiner tree problem have routing cost
zero, RC(S,S) = 0. We can always utilize the special arcs connecting T

to the rest of the network so we have RC(S,S') < Nk+] , RC(S',s') < 2N2,
RC(s,{T}) _<_Nk and RC(s',{T}) < N. Therefore,

total routing cost < 2Nk+] + 2N2 + 2Nk + 2N < 2Nk+2, k > 1

and N > 4,
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So for N > 4

k+1 k-2 k-2

+1) == <N

(N k+

and R (M) < Nk N> 4.
h

The above inequality implies that for N > L the Steiner tree
problem could be solved in polynomial time by first using our polynomial
time transformation to create an optimal network problem and then applying
the heuristic h* to it. The existence of a subtree satisfying the con-
ditions of the Steiner problem could be verified by examining whether the

heuristic gave a routing cost solution that was less than NZk.

Since the finite number of cases where N<A4will not effect the poly-
nomial time bound of this procedure, the above inequality implies that the
Steiner tree problem could be solved in polynomial time. |

Finding a heuristic h* as defined above is equivalent to solving
an NP-complete problem, so we can say that the approximate optimal net-
work problem is also NP-complete. O

We have seen that all polynomial-time bounded heuristics most pro-
bably have a worst-case error ratio that grows almost linearly with the
size of the network, or at a faster rate. Next we see that for reasonable
heuristics the error ratio grows no faster than linearly with the size of
the network.

Before presenting this result we introduce some additional notation.
Let T be any spanning tree of a network and arbitrarily choose a node R

with degree one from T and designate it as the root node. A node f is the
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father of node n if f lies on the (unique) path in T between n and R
and if there is an arc in T that connects f and n. Node s is the son
of node f if f is its father. Let W, be the number of nodes which are
descendants of node i (i.e. nodes other than i whose path to R in T
must pass through i). Des(n) is the set of nodes which are descendants
of n.

Figure 5.8 contains an example illustrating these definitions.

Node 1 is the root node.

Figure 5.8 Example of a Tree with Root Node 1.

In this example node 2 is the father of node 5. w2=3 and w6=0.

Theorem 5.2 For optimal network problems whose routing costs satisfy

the triangle inequality, any heuristic h which always produces a feasible
solution will have a worst case error ratio

Rh(N) < 2N for all N,

where N is the number of nodes in the input network.
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Proof: We will show that the ratio

routing cost of any spanning tree network
routing cost of the complete network

is always bounded by 2N. The theorem immediately follows from this since
the above ratio is greater than or equal to Rh(N).

Let T be any spanning tree for an optimal network problem P.

Let C denote the complete network where every arc in P is included. Let
RC(T) represent the routing cost of network design T and N be the total
number of nodes in P.

Now we compute RC(T). Choose a root node R for it. Consider an
arc (i,j) belonging to T (Since we are dealing with undirected arcs, let
us assume that for any arc (i,j) in T, i is the father of j). Its con-
tribution to the total routing cost is S(i,j) = 2(wj-+l)(N-(wj-+l))cij
(that is, the number of origin-destination pairs whose travel path passes

through arc (i.j) multiplied by the routing cost of arc (i,j).

Therefore,

RC(T) = Z S(i,j).

(i,j)eT

Consider now the routing cost for the complete network. Since

the triangle inequality holds and all required flows are one we have

RC(C) =2 Z c

(i,))ea '

where A is the set of arcs in the complete network.
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Let us define the following quantity

c(i,j) = keo;;é;;U{ji(cjk +cp i) 2_2(wj + ])Cij (i,j)eT

where the inequality follows from the triangle inequality for the routing

costs and the symmetry of the routing costs (since the arcs are undirected).

Therefore,

v o 2(w.+1) (N = (w.+1))c..
—(—lys(" ) i IR -
L) = AT <N (i,1)eT,

Combining these inequalities for all (i,j)eT we have

z s(i,])

(i,j)eT < N

2w

(i,j)eT

and since Z s(i,j) = Rc(T)
(i,j)eT

RC(T)

c(i,j)
(i,j)eT

<N

Next we show that :E:: c(i,j) < 2Rc(C) and thus complete the
(i,j)eT
proof.

We argue that each arc cost term c__ appears in at most two

rt

expressions of the form C(i,j) (without loss of generality assume that

node t is a descendent of node s). C,; appears in the expression C(i,j)
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only if
1) j equals s. Recall that since i must be the father
of j, i must be the father of s.

2) i equal s and t belongs to Des(j)U{j}.

The first situation can only happen once since node s must have a unique
father. The second situation can only occur once since if it happened
twice, for example, with C(i,jl) and C(i,jz), iR # j,» then between s and
t there would be two distinct paths in the tree T.

Since RC(C) = 2 c.. and the term c,. occurs in at most
(i,])eA ]
two terms of the form C(s,t) we have

:E: c(i,j) < 2rc(c) .

(i,j)eT
Therefore,
RC (T)
sRecc) ~ N
or
RC(T)
Reey < 2N O

Notice that optimal network problem used in the proof of Theorem
5.1 had routing costs which satisfy the triangle inequality. Therefore
Theorem 5.1 also holds if we impose the triangle inequality for the rout-
ing costs of the optimal network problem.

With these two theorems we have demonstrated probable lower and

upper bounds on the worst-case error ratio for all reasonable polynomial-
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time heuristics for the optimal network problem with the triangle in-
equality for all routing costs.

The above results can also be extended to situations in which the
required flows g are not necessarily equal to one. Suppose that all

the g are positive integers such that

r
max Kt < NP for some P > 3. Then

. e r.. s

i,i,k, 2 ]

Theorem 5.1 is modified by changing the worst-case error ratio from
N]-e to (NP-Z-I). Theorem 5.2 is modified by changing the upper bound
of 2N to 2NP+] . The proofs of such generalizations are straightforward

modifications of the ones given above and will not be given here.

5.4 A Heuristic for a Special Case of the Optimal Network Problem

In this section we consider a special case of the optimal network
problem where all construction costs dij are one. The budget constraint
for this type of problem essentially limits the number of arcs allowed in
the optimal network design. Also we will again assume that the triangle
inequality holds for the routing costs. Johnson et al [ 63] have also
shown that this restricted problem is NP-complete.

With these new restrictions on the problem, the result of Theorem
5.2 is no longer valid. We will describe a polynomial-time heuristic h

whose worst-case error ratio

Rh(N) <2 for all N.
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Let STAR(i) be a star network consisting of all arcs connecting
node i to any other node in the network. COST(!) is the sum of all the
routing costs from node i to every other node in the network.

Our third heuristic can be defined as:

(H3) 1) Find i such that

COST(i) = MIN COST(j).
jeb

2) STAR(i) is the proposed network configuration.

Theorem 5.3 For optimal network problems satifying the triangle

inequality for routing costs and having all construction costs equal

to one
RHB(N) <2 for all N.

Proof: We demonstrate this result by proving the stronger fact that
Vy3(P) .
W 5_2, or all P,

where VH3(P) is the value of the solution computed by heuristic H3 for
optimal network problem P and RC(C) is the routing cost (and solution cost)
of the cdmplete network.

The routing cost for connecting node j#i to all other nodes in
the network using the network STAR(i) is 2(N-2)Cij + COST(i).
So

VH3(P) =N » COST(i) + 2(N-2) j; cij
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Since
cosT(i) = EZC.. ,
j#i
VH3(P) = (2N-2) cosT(i) .

The minimum cost of servicing the traffic between node j and
every other node in the network is COST(j), since the triange inequality

holds for routing costs. Therefore,

RC(C) = z cosT(j) .
jebd

We chose i such that COST(i) < COST(j) for all j. This implies

RC(C) > N « COST(i),

and

V..., (P)
H3 2N-2
RE(Q) = w2 O

Note that heuristic H3 has polynomially bounded computation time
so that it is possible to have a polynomial time approximation procedure
for a restricted class of network design problems whose worst-case error

ratio is bounded by a constant. Theorem 5.1 shows that it is unlikely

that such a heuristic exists for a broader class of network design problems.

We believe that combining some local improvement heuristic (per-
haps one which added arcs in a 'greedy'' manner) with H3 could lead to a

useful optimal network problem heuristic. |t would be necessary to perform
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additional worst-cases analyses or some computational tests in order to
verify this conjecture.

Finally; the theoretical results of section 5.3 indicate that
for the general optimal network problem it is very hard to find a poly-
nominal time heuristic whose worst-case error ratio is very small. Com-
putational tests by Dionne and Florian [ 27 ] for some simple heuristics
have indicated that their relative margins of error are quite small. So
although most heuristic probably have a bad worst-case ratio, there may
be some heuristic whose average behavior is quite good. Future work in
this area should include some probabilistic analyses of optimal network

design heuristics.
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CHAPTER VI

CONCLUSIONS AND FUTURE WORK

This thesis has focused on developing and analyzing new techniques
for solving network design models and other mixed integer programming pro-
blems.

Chapter |l provided an overview of the current literature on net-
work design models with particular emphasis on computational methods and
results.

Chapters [Il and IV describe new results and methodology for
enhancing the computational performance of Benders decomposition procedure.

Chapter |11 concerns the proper selection of cuts to use for Benders
decomposition. The theoretical results of sections 3.3 and 3.4 and the
computational results of section 3.5 demonstrate the possibility of accelera-
ting Benders decomposition by using strong or pareto optimal cuts. In
section 3.3, Theorem 3.1, and its corollary, provide a mechanism for
accelerating Benders decomposition applied to any mixed integer program.
This approach is also applicable to a broader class of relaxation algorithms
for minimax problems such as Dantzig-Wolfe decomposition for the Lagrangian
dual of a nonlinear problem. The adaption of these techniques in section
3.4.2 to facility location models yields an efficient special purpose
algorithm.

An alternate approach to pareto optimality is to generate cuts that

are insured to dominate the standard cut, but with the possible loss of
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pareto optimality. Examples are the problem dependent type C cut of
section 3.4.1 for facility location models and the strong cut of section
3.4.4 for the fixed charge network design model.

Our computational experience in section 3.5.1 for the type C cuts
indicates that they perform well particularly as the fraction of medians
to nodes increases. For p-median problems (up to 33 nodes) Benders algo-
rithm equipped with our methodology finds solutions known to be within
10 per cent of optimality in ten or fewer iterations. The standard imple-
mentation usually provides no better solution within twenty-five iterations
and solutions 10 per cent farther from optimality within ten iterations.

We might remark that Benders algorithm probably is not competitive
with specialized algorithms for the simples class of facility location
problems which includes p-median and uncapacitated plant location problems.
Recently, several researchers, Cornuejols, Fisher and Nemhauser [21],

Bilde and Krarup [12], and Erlenkotter [31], (See Marsten [81], Garfinkel
et al. [41], and Schrage [112], for linear programming approaches) have
reported very powerful heuristic algorithms for these problems.+ However,
their approaches do not easily extend to more elaborate facility location
models for which Benders algorithm and our modifications are still a viable

solution technique. Additional advantages of Benders decomposition are:

Tln fact, the latter two algorithms are very similar to our algorithm for
generating pareto optimal cuts for facility locations problems. These
algorithms have a similar §-neighborhood interpretation. One distinguish-
ing feature of our algorithm is that it solves problem (24) exactly,
whereas, these other procedures give approximate solutions to the dual of
the linear programming relaxation of problem (17).
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i) it guarantees convergence to an optimal solution, and consequently
ii) it has the advantage of aiding in sensitivity analysis. Geoffrion [47]
argues persuasively for this capability.

Our computational experience in section 3.5.2 for the strong cut
applied to the fixed charge network design problem again demonstrates the
superior performance of the strong cuts. On the average, the strong cut
performs about 15% better than the standard cut with respect to the measure
of best lower bound divided by best upper bound. For this class of probiems,
it appears that Benders algorithm is competitive with other algorithms even
for ''simple'' uncapacitated design problems. The test problems that we are
solving are comparable in size to the largest problems that other researchers
have solved.

Problems apparently small in terms of number of nodes and arcs
give rise to very large mixed integer programming formulations. The mixed
integer programming formulation that we stated in section 3.4.4 for the
33 node-100 arc problem of our computational experiments contains appro-
ximately 100,000 continuous variables, 100 binary variables and 133,000
constraints.

Chapter 1V discusses the relationship between the proper mathematical
formulation of mixed integer programming models such as network design pro-
blems and the computational performance of Benders decomposition. Section
4.3 presents a criteria for selecting among alternate model formulations
for use with Benders decombosition. Suggestions are also made for modify-
ing mdoel formulations in order to improve the performance of Benders pro-

cedure.



_]33_
Chapter V deals with heuristic techniques for solving network design
problems, in particular, the optimal network design problem. Worst-case
~error bounds are derived in order to provide more insight into the behavior
of these procedures. Section 5.2 gives examples illustrating the large
error margins that can occur when using some network design heuristics.
Theorem 5.1 indicates that most reasonable network heuristics are capable
of producing very inaccurate solutions. Theorem 5.1 provides an upper bound
on the maximum error that can occur when using these sub-optimal procedures.
Finally, section 5.4 gives a procedure whose error margin for a particular
set of optimal network problems is always bounded by a constant.
There are a number of areas for future work concerning the results
described in this thesis.
For chapter 111, the following areas could be fruitful:
1) Employ the methodology implied by Theorem 3.1 and its
corollary for Benders decomposition applied to other
mixed integer programming problems. This could include
solving directly the linear program (3.14) in order to
generate pareto optimal cuts. Alternatively, special algo-
rithms such as the one described in section 3.4.2 for facility
location models could be designed to generated pareto optimal
cuts.
2) All techniques for generating pareto optimal cuts require a
core point (relative interior point of a convex set) as an
input parameter. Find effective methods for generating these

relative interior points.
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7)
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Test the strategy of varying the core point used to

generate a cut. Some core points may be preferable to

others in accelerating Benders decomposition.

The computational tests for our Benders acceleration

techniques were limited by the lack of availability of

an efficient code for solving the integer programming

master problem. Combine our strong cdt techniques with

an implementation of Benders decomposition that utilizes

a powerful integer programming code. More extensive com-
putational tests should then be performed.

Utilize our cut generating techniques with some variations

of Benders decomposition such as the €-optimal version
described by Geoffrion and Graves [49] and the branch and

bound search procedure with embedded Benders cuts (see Balas
[4], Bricker [17], Guignard and Spielberg [55], Lemke and
Spielberg [74], Rardin and Unger [102] and Unger [12] for

a discussion of this technique).

Apply our acceleration technique to other relaxation algorithms
such as Dantzig-Wolfe decomposition for linear and non-linear

programming problems.

chapter IV the following areas could be interesting:
Extended the results concerning preferred model formulations
by designing procedures for strengthening mixed integer models

in the context of Benders decomposition.
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8) For different model formulations, explore the computational
tradeoffs between the improved Benders cuts available and

the more complicated subproblems that must be solved.

The results of chapter V are initial efforts to analyze the behavior
of network design heuristics. The mathematical analysis of these procedures
should lead to a better understanding of them and to the design of more
powerful heuristics. The following areas could be useful areas of future
research:

9) Derive worst-case and average-case error bounds for other

network design heuristics (see [14,89,117,128] for various

heuristics).

10) Explore the relationship between these theoretical per-
formance measures and computational performance on real
network design problems.

11) Most of the work in heuristics analysis has been concerned

with error margins relative to the problem size (e.g. the

number of nodes in the problem network). Explore the effect

that other parameters such as the range of network costs

have on heuristic error margins. For examples, in section

5.3 we discussed how the maximum possible error increased as

a function of the range of required flows in the optimal net-

work problem.
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